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UNITED  STATES  DEPARTMENT  OF  AGRICULTURE 

Bureau  of  Agricultural  Economics 

Washington 


August  26,  1939 


THE     WHEAT     SITUATION 
-   Including  Rye  and  Flaxseed  - 

(Summer  Outlook  Issue) 


Farmers  are  now  making  plans  for  the  seeding  of 
winter  wheat  to  be  harvested  in  1939.  This  issue  of 
The  Wheat  Situation,  therefore,  has  been  prepared  with 
particular  reference  to  the  outlook  for  the  wheat  crop 
$  to  be  seeded  this  fall. 


Summary  of  the  Whoat  Outlook  for  1940 
The  United  States  wheat  acreage  seeded  for  harvest  in  1940  is 
expected  by  the  Bureau  of  Agricultural  Economics  to  be  about  the  same 
as  for  the  1939  crop.  World  acreage  is  expected  to  remain  close  to  present 
high  record  levels.   Unless  world  wheat  acreage  is  adjusted  downward  or 
yields  per  acre  are  small,  very  large  world  supplies  will  probably  continue 
during  the  1940-41  season  and  any  improvement  in  world  prices  would  depend 
upon  improvement  in  demand  the  Bureau  says.  Wheat  prices  in  the  United  States 
are  expected  to  continue  to  average  above  export  parity  as  long  as  the  Govern- 
ment loan  and  export  subsidy  programs  continue  and  world  prices  remain  low. 

The  acreage  allotted  for  seeding  the  1940  crop  under  the  Agricultural 
Adjustment  Act  is  62  million  acres.  The  allotment  for  the  1939  crop  was  55 
million  acres  and  actual  seedings  amounted  to  64.6  million  acres.   Large 
seedings  last  year  were  discouraged  by  the  inducements  offered  by  the  Agri- 
cultural Adjustment  programs,  the  decline  in  wheat  prices  last  summer,  and 
the  generally  unfavorable  wheat  outlook  at  planting  time.  This  year  there 
do  not  appear  to  be  any  circumstances  which  might  induce  growers  to  make 
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important   changes    in  acreage   from  last  year.      The   seedings   for  the   1939  crop 
were   only  slightly  below  the   66.9  million  acres   seeded   in  the  5-year  period, 
1929-33,    during  which  acreages   changed  but   little.      If  the  total  wheat-- seed- 
ings amount  to  about   67  million  acres,    and  average  yields   per  seeded  acre 
are  obtained,    production  would   amount  to  about   785  million  bushels.     This 
is   only  about   100  million  bushels  more  than  average  domestic   disappearance. 
Summary  of  Outlook  for  Wheat  Harvested   in  1959 
■   Domestic  wheat   prices  are  somewhat   higher  than  a  month  ago.     They 
have  remained  considerably  above   export   parity  as  a   result   of  only  a  moder- 
ate  sized  United  States  crop,     a    large  proportion  of  wheat  being  placed  for 
Government   loan,   and  announcement  of  the  export-aid  program.      The  price   of 
No.  2  Hard  Winter  wheat  at  Kansas   City  for  July  1939  was   only  3  cents   lower 
than   in  July  1938,    even  though  the  price   of  Parcels   at   Liverpool  was  44   cents 
lower  this  July  than  a  year  earlier. 

Prospective  world  wheat   supplies   l/  for  the  year  beginning  July  1, 
1939  are  now   indicated  to  be  about   160  million  bushels  more  than  a  year  ago. 
World  stocks   of  old  wheat  are   estimated  to  be  close  to   600  million  bushels 
more  than  a  year  earlier.     World  wheat  production   is  now  estimated  at  about 
4,130  million  bushels,  which  is   about  440  million  bushels   less  than  the   crop 
of  last  year.      The   crop   in  the  Northern  Hemisphere   is    indicated  to  be  about 
380  million  bushels  below  the  production  last  year.     On  the   basis   of  weather 
and   conditions  to  date,    a  reduction  of  about   60  million  bushels    is    indicated 
for  the   Southern  Hemisphere  countries. 

A  United   States  wheat  crop  of   731  million  bushels  was    indicated  as   of 

Aug.    1.      This    is   about  20  million  bushels    larger  than  the  average  domestic 

disappearance   during  the  past   2  years,    and  about  45  million  bushels    larger 

1/  All   references   to  world  production  and  stocks    in  this   report   exclude 
the  U.S.S.R.  and  China,    except  where  noted. 
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than  the   10-year    (1928-37)   average.      Domestic  disappearance  may  amount  t6 
about    700  million   bushels.      No  definite  goal   of  wheat   exports   has   been   de- 
termined,   in  view  of  the   pending  world  wheat  conference   and  the  need   for 
later  and  more  complete  data  on  the  wheat   situation.      If  exports   should  turn 
out  to  be  near  the   10-year   (1928-37)   average  of  about   70  million  bushels, 
a  crop  of  this    size  would   cause  the   carry-over  on  July  1,    1940  to  be  reduced 
about  40  million  bushels    from  the  254  million  bushels   estimated  for  July   1, 
1939. 

Summary  of  the   Rye  and  Flaxseed   Situations 

A  United   States   rye    crop  of  41  million  bushels  was    indicated  by 
August    1  conditions,    compared  with  55  million  bushels    harvested   last  year. 
The  August   estimate  was  decreased  by  0,7  million  bushels   compared  with  the 
estimate   of  July   1,     The    carry-over  of   rye   is   estimated  at   23  million  bushels, 
compared  with   10  million  bushels   last  year,   making  total   supplies   about  the 
same   as    in  1938,     The  apparent   disappearance   of  rye   in   1938-39  was  about  41 
million  bushels,    compared  with  about  39  million  bushels   in   1937-38,     Exports 
of  United   States  rye   in   1939-40  are  expected  to  be  small.      In   1938-39   exports 
totaled   less  than   1  million  bushels. 

The  domestic    supply  of  flaxseed  for   1939-40,    including  July   1  carry- 
over and  August    1    indicated  production,    is    18,0  million  bushels  compared  with 
10,4  million  bushels    last   year,     A  supply  of  this    size  would   be  the    largest 
in   9  years.      Total  world  supplies   of  flaxseed  were  estimated  to  be  slightly 
smaller  on  August    1  this   year  than  a  year   earlier,    increased   supplies    in  the 
United  Stutes  being   slightly  more  than  offset  by  decreases   in  other  countries. 
The   sharp  decline    in  flaxseed  prices   since  the  middle  of  June   reflects  the 
increase    in  the   size   of  the    1939   domestic   crop   compared  with  that  of   1938. 
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•IMPORTS  FOR  DOMESTIC   UTILIZATION 


AUGUST  ESTIMATE 


*    I9H-36   INCLUDES    SOME    NEW    WHEAT 


rigor*  1 


United  Btete.  wheat  production  In  1939  vaa  materially  lata  than  la  1938  or  1937.     Oarrr-orer  stooka, 
after  reaeMng  a  low  point  la  1937.   bav*  Increased  la  tho  paat  2  years.     The   carrr-orer  of  254  allllea 
buehele  la  1939  1*  3*  nlllloa  buahel*  larger  than  the   average  during  tho  10-y*ar  porlod  1929-38. 

Vhaati      Supply,   distribution,   aad  disappearance  la  continental  United  State*,   1923-39 
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1       29.3*9 

37.117 

28.956 

31.000 

906.372 

36.626 

38.112 

33.000 

137.087 

841,617 
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979.008 

1925 

1       28.638 

25.287 

28.900 

25.576 

108.401 

668,700 

1.7*7 

778.848 

1926 

1      27.071 
:        26.640 

29.501 

16.1>I8 

27.505 

100,225 

832,213 

77 

932.515 

1927 

a.  776 

a. 052 

40.038 

109.506 

875.059 
91*.  373 

188 

98^.753 

1928 

«       19.588 

19.277 

38.587 
90.1*2 

3*.  920 

112.372 

91 

1.026,836 
I.051.643 

1929 

1       45.106 

41.546 

51.279 

228.373 

823. 217 
886.470 

,3 

1930 

1       60.216 

60.166 

109.327 

59.170 

288.879 

1.175.703 
1.25*.  969 

1931 

»      37.867 

8:£ 

203.967 

41.202 

31J.288 
375. *73 

9*1.67* 
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1932 

•      93.769 

168.  405 

71.71* 

756.927 

10 

1.132.  *io 

1933 
193* 

1        82.882 

64.296 

123.712 

107.052 

377.942 

551.683 

u/15.569 

929.778 

1        62.516 

1*8.150 

80.548 

83.114 

27*.  328 

&S 

816.290 

1935 
1936 

>      44.339 

31.729 

21.951 

49.52* 

1*7.5*3 

3*.  617 

808.50* 

>       43.988 

22.296 

25.202 

50.990 

142,076 

626,766 

3*.*55 

803.297 

1937 

1       21.851 

11.942 

16.197 

52.899 

102,889 

875.676 

& 

979.199 

193« 

«       59.U3 

31. 186 

28.333 
81.33* 

5*.  21* 

172.846 

930. 801 

1.103.893 

1,026.924 

1939 

1        90.838 

38.291 

85.029 

295. *92 

5/731.  *32 

— 

v.tti  <?Hi  sir  wheat  ia  til  ttocki  v 

?amon.l 

1937 

1        21.851 

11.91*2 

9.022 

40.399 

83.214 

875.676 

32 

959.52* 

193« 

'        59.113 

31. 186 

22.190 

6/  40.791 
t/  61.054 

153.280 
25*,286 

930. 801 

1.084.327 

1939 

«        90.838 

38.291 

64,103 

5/731. *32 

— 

985.718 

1/  1923  to  1926  Brad.treet..    excluding  country  elevator   .took..     1923-36  lnelude   eoae  new  vhaat. 

2/    Stock,  la  aeronaut  alll.  aad  elevator*  -  1923  aad  192*  e.tlaated   la  abaeaoe  of  actual    figure.:    1925  to 

1938.  Bureau  of  Cenau*  figure*  ral**d  to  r*pr***at  all  aerehaat  alll*.      8tor*d  for  other*  -  1923  to  1929 

*.t lasted  la  abaoao*  of  aotual   figure.;    1930   to  1938,   Bureau  of  Census  figures  raised   to  repreeent   all 

aerohant  alll*.     1923-36  lnelude  aoaa  maw  wheat. 

ij  Froa  report*  of  Foreign   aad  Dob. .tie  Cosaiero*  of   the  United  St. tee.    Iaport.  Include   full-duty  wheat. 

wheat  paying  a  duty  of  10  percent  ad  Taloraa.   aad  flour  la  term*  of  wheat;   aad  exclude  flour  free  for 

export  as  followsi    42.742  bushels  la  1935-36;   14.3&3  buehale  la  193*>-37t   «nd  93.737  buahel*  la  1937-38. 

4/    Include.   Aurua  wheat  returned   froa  Moatraal  estlaated  at  1.500.000  bushel*. 

V    Indloated  august  1.    1 9 '9 - 

6/  Far  1937  exclude,  aaw  wheat  e.tlaated  at  12.500.000  bushel.;    for  1938  exoludes  13.423,000  bu.hels.    aad 

far  1939.    23,975.000  bushels  reported  as  new  wheat  by  Bureau  of  Census. 
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'29-30  31-32  33-34 

YEAR  BEGINNING  JULY 

"1914,-37   INCLUDES    SOME   NEW  WHEAT 

*  INCLUDES  FLOUR  MILLED  FROM  DOMESTIC   WHEAT  ONLY 
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S   DEPARTMENT  OF  AGRICULTURE 


ri«nr«  e 


BUREAU  OF  AGRICULTURAL  ECONOMICS 


Wheat  export,  of  about  100  ailllon  buahel*  fop  the  year  beginning  July  1.   1938  war*  itdi  po.aible 

Vy  the   subsidy  pr*gr*a.     ?h*  quantity  of  wheat  fed  Is  1938-39  »»•  the  large  at  In  our  hi*tory.     Ihle  ltea 


it*  fer  the  variation*  In  total  doaeitle 


Wheat:    Supply,   distribution,   and 


In  continental  United  State*.   1923-38 
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67. 213 
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137.087 

1     195.  U90 

59.*78 

2.871 

257.839 

79.895 

55.727 

*77.1*6 

612,768 

108,  *01 

1925 

1        63. 189 

31.*28 
*9.76l 

2.7*1 

97.358 

78,828 

28. a* 

*7*.223 

581. 265 

100,225 
IO9.506 

1926 

1    156.250 

3.082 

209.093 

83.26* 

3*.  261 
w.507 

*96.39l 

613.916 

1927 

»     1*5.999 

U5.228 

2.692 

193.919 
1**,392 

89.86* 

5**. 091 

678. *62 

112.372 

1928 

«    103. 11* 

38,106 
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83.663 

56.566 

513.8*2 
*77.305 

65*.07l 

228.373 

1929 

1      92'aJ5 

2.983 

1*3.337 

83.353 

58.769 

619. *27 

288.879 

1930 

"       76.365 

36.063 

2.850 

115.278 

80.886 

157. 188 

509.063 
*99.802 

7*7.137 
753.8*2 

313.288 

1931 

1      96.521 

26.376 

2.757 

125.65* 
3*.  889 

80,0*9 

173.991 
12*. 912 

375.  *73 

1932 

1       20.887 

10.979 

3.023 

83.513 

511.15* 
*76.980 

719.579 

377.9*2 

1933 
193* 

1       18.800 

6.798 

2.779 

28.377 

77.832 

72.261 

627.073 

27*.328 

«         3.019 

7.512 

2.783 

13.31* 

82.220 

83.700 

*89.513 
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1             311 
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7.H5 
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83.168 

*88.590 
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1*2.076 

1936 

1         3.168 

6.099 

3.009 

12.276 

96.593 

88.272 

503.267 

*95.570 
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102.889 
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<        8J.  7*7 
'       8*.  539 

16.322 

3.321 

103.390 
109. *8* 

9*. 533 

112.860 

702.963 

172.8*6 

1938 

22.059 

2,886 

77.987 

131.  6V3 

*89.287 

698.917 

295. *92 

With  only  old 

wheat   in  all   stock*  nositlons 

1937 

1       87.7*7 

16,322 

3.321 

103.390 
109. *8* 

9*.  533 

112.860 

*95.*6l 

702.85* 

153.2» 
25*. 286 

1938 

«      8*.  539 

22.059 

2.886 

77.987 

131.6*3 

510.927 

720.557 

1/  Froa  report*  of  foreign  and  Doneetlc  Coaneree  of   the  United  State*.   Ixport*  include  only  fleur  aad* 

froa  doaeitle  wheat;   1923-35  estiaated  on  bail*  of  total  export*  le**  wheat  laported  for  Billing  in  bond 

and  export  adjusted  for  change*  la  carry-over;  beginning  1935  figure*  for  export*  of  flour  wholly  from 

United  State*  wheat. 

2/  Snipaont*  are  to  Alaska.    Hawaii,  Puerto  Rleo,   and  Virgin  Island*   (Virgin  Island*  prior  to  Deeeaber 

31.   193*  included  with  doaeitle  export*). 

V   Balancing  ltea. 

*/  For  lndlrldual  ltea*  *e*   supply  section. 
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WHEAT:   STOCKS   IN    MAJOR    EXPORTING  COUNTRIES 
AND  AFLOAT,  AS  OF  JULY  1.  19  22-39 


1936 


INCLUDES  STOCKS  IN  UNITED  KINCDOM  PORTS.  SUPPLIES  AFLOAT  TO 

UNITED  KINCDOM.  CONTINENT.  AND  FOR  ORDERS 
INCLUDES  CANADIAN   WHEAT  IN  UNITED  STATES 
INCLUDES  UNITED  STATES   WHEAT   IN  CANADA  'lgure    5 


On  large  Increase   In  stocks  on  July  1,   1939  »a»  the  result  of   the  very  large   crops  li 
Stocks  la  Argentina,    the  United  States,    and  Canada  all   Increased   sharply. 


1938. 


Wheat:      Stocks  In  major   exporting  countries  and  afloat,    as  of  about  July  1,   1922-39 


:  United     Statesi     Canadian 
I      grrln     \J        t      grain  2/ 


United 
Kingdom     3_/ 


1922 
1923 
192U 
1925 
1926 
1927 
1928 
192° 
1930 
1931 
1932 
1933 
193* 
1935 
1936 
1937 
1938 
1939 


110 
13U 
137 
111 
101 

111 
115 

232 

29U 

328 

391 

382 

27U 

lUg 

1U2 

103(83) 

173d?1*) 

296(255) 


US 
UU 
67 
Ug 

P 
67 
128 
152 

15* 
158 

161 

238 
222 
226 
155 

2 

118 


Million  bu. 

Million  bu. 

Million  hu. 

Million  hu. 

82 
67 

29 
Ul 

61 

56 

SS 

79 

8 

62 

38U 

73 

51 

323 

85 

28 

53 

330 

89 

U6 

59 

372 
U5U 

107 

"8 

61 

155 

U7 

61 

6U7 

70 

57 

UU 

619 

9U 

77 

56 

713 

73 

58 

56 

739 

98 

70 

Uh 

832 

1*3 

101 

US 

788 

105 

67 

38 

58U 

72 

52 

37 

U58 

59 

53 

U5 

311  (291) 

7U 

A 

U9 

396  (377) 

196 

6U 

67 

7U1  (700) 

Compiled  as  follows:   United   States  -    Stocks  on  farms.    In  country  Bills  and  elevators,    commercial.    In 

merchant  mills  and  elevators,    and   stored  for  others  by  merchant  mills. 
Canada  -   1922  -  1923.    carry-over  August    }\,   plus  net   exports  and  estimated  retention  of  flour   during 

July  and  August.   192U  to   date,   carry-over  July  31,   plus  net  exports  and  estimated  retention  of  flour 

for  July. 
Argentina  -   Carry-over  on  December  31.   plus  exports  and  estimated  domestic  consumption,   July  1   to  December 

31. 
Australia  -  1922  -  192U.    exporte  only  plus  estimated   domestic  consumption,   July  1   to   December   Jl.   19?5 

to  date,    carry-over  on  December  1,   plus  net   exports  and  estimated  domestic  consumption,   July  1   to 

November  }0. 
\J   Includes  United   Ststes  wheat   In  Canada.      2/   Includes  Canadian  wheat   In  United   States,   3_/   Includes 
stocks  In  United  Kingdom  ports,    supplies  afloat  to  United  Kingdom,    Continent,    and  for   orders. 
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WHEAT:  WORLD   SUPPLY  AND    PRICE,  192  3-39 


SUPPLY 
( BUSHELS ) 

(  BILLIONS  ) 

5.0 


4.6 


4.2 


3.8 


3.4 


1923 


1926 


1935 


1938 


1929  1932 

YEAR  BEGINNING  JULY 
*   AVERAGE  BRITISH  PARCELS  DEFLATED  BY  STATIST  INDEX  NUMBERS   <  1910-14  '100) 

'Igor*   7  NEG    20691 


1    PRELIMINARY 


World  wheat  (applies  for  the  year  beginning  July  1,   1939  are  expected  to  be  the  largest  on  record, 
and  world  wheat  prices  hare  deollned  to  Terr  low  lerela. 


prices  hare  deollned  to  rery  low  levels. 


Wheat t      Sstlmated  world  supply,    41 


and  prleee.   1922-38 


Stocks      . 

Production     2/ 

*     let 

1   exports 

Total 

\     lutal 

1   dlsap- 

t  British 
tPareels. 

Tear 

s Caned*. 

j   tnrope, 

»       •*" 

(    eluding 

:  average 

beginning 
July 

July  1     , 
1/         . 

United 
States 

1    Argen- 
tina aad 
:     ame- 

All 

other 

World 
1/ 

'     fro» 

tU.S.S.B. 
t 

wppiy 

.     peer- 
.      anee 
:       if 

:   price 
:     per 

t    trails 

1  a 

mi.  o«u 

mil  ha. 

Mil,  bn. 

Mil,  bn. 

HU.  bn, 

Mil,  bu. 

Mil,   Pn. 

Mil,  bn. 

Mil,  bn. 

Cents 

1922 

6U7 

8U7 

705 

1.050 

616 

3.218 

1 

3.866 
M33 

3.289 

92 

1923 
192» 

577 

759 

8U7 

1.263 
l.oA 

666 

3.535 
3.1*3 

21 

3.  too 

A 

723 

8U£ 

619 

618 

— 

3.866 

3.293 

110 

1925 
1926 

573 

669 

701 

l.HO* 

622 

3.396 

27 

3.996 
U.206 

3.3«»3 

108 

653 

832 

798 

1.215 

659 

3.9°>» 

*> 

3.519 

108 

1927 

687 

875 

880 

1.275 

653 

3.683 
*.0O5 

5 

*.375 

3.62U 

10» 

1928 

751 

91H 

I.O76 

i.»»9 

606 

— 

H.756 

\% 

91 

1929 

1.020 

823 

595 

1MB 

715 

3.582 

7 

U.609 

101 

1930 

9U3 

886 

867 

1.360 
1.H36 

781 

3.89* 

112 

».9>»9 

3.903 

!I 

1931 

1.0U6 

9U2 

732 

767 

3.877 

70 

*.993 

3.950 

1932 

1.0U3 
l.l"A 

757 

898 

1.H90 

731 

3.876 

17 

U.936 

3.792 

78 

1933 
193* 

552 

7U5 

1.7W 

»5 

3.8U8 

3* 

5.026 

3.833 

70 

1.193 

526 

650 

i.5*»8 

837 

3.561 

2 

^.756 

3.803 

79 

1935 

9 

626 

568 

1.576 

832 

3.602 

29 

U.584 

3.818 

8>t 

1936 

627 

620 

l.Ugl 

•50 

3.578 

U 

U.UUl 

3.809 

105 

1937 

539 

876 

553 

1.550 

88* 

3.863 
fc.572 

39 

3.823 
h.037 

105 

1938    5/ 

61 8 

931 

m 

1.8U2 

958 

37 

5.227 

68 

1/  Ixolodes  H.8.I.H.   and  China.         g/  ^*ar  oT  harrest.  Harreats  of  the  northern  Hemisphere  countries  are  00m- 
blned  with  those  of  the   Southern  Hemisphere  which  Immediately  follows    thus  the  crop  harrested  la  the  lorthern 
Hemisphere  countries  In  1938  Is  coablned  with   the   Southern  Heal  sphere  harrest  which  begins  late  In  1938  end 
ends  early  In  1939.     3/  Excludes  production  and  stocks  In  U.S.S.B.   and  China  but  laoludes  net  exports  froa 
O.S.S.B.       U/  Dsflatsd  by  Statist  Index  (1910-lfc  x  100)  and  oonwerted  at  par.       5/  Preliminary. 

Production  and  export  figures  froa  official   sources.  Prices  compiled  from  dally  prices  In  ths  London  Orals. 
Seed  and  Oil   Reporter. 
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WHEAT:  PRICES  AT  LIVERPOOL  AND  KANSAS  CITY,  AND 
NET  EXPORTS   FROM    UNITED   STATES.  1923-39 
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37-38         39-AO 


J   DEPARTMENT  OF   AGRICULTURE 


Figure  S 


NEG.   J4547     BUREAU  OF   AGRICULTURAL   ECONOMICS 


Prospective  supplies  of  wheat  for  export  and  carry-over  in  the 
United  States  are  "below  average,  and  with  the  continuation  of  the  wheat 
loan  and  export-aid  programs,  domestic  wheat  price*  nay  be  expected  to 
continue  ^relatively  high  compared  with  export  parity. 


Ihutt      ATora<£*  prlc«  par  ba»b*l,   Liverpool  And  Kaaa«s   City,    and  spr**d 


Llr»rpool 


o.  2  Hard  I  Marcln  Farcela 
flntor  Ibuu  City  ralatlro  Ll.ar. -ool 
■mi  City) to  UT.ryool 1/ 


Karcln 
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July 
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lk).  8 

137.8 
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113.3 

117. t 

117.t 
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115.1 
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120.  It 
lib.  2 
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•23.3 
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:S:2 

>0T. 
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-10.5 
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-    8.7 
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69.O 
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-16. 1 
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73.5 

70.6 

-a 

Jan. 
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lltt 

118.9 
112.6 

-20.9 

68.1 

69.5 

T.b. 

13".  7 

118.  3 

-l6.t 
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8:1 
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-  0.9 

Mar. 

1J1.U 

115.8 
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70.7 

73-0 

2.3 
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115.7 
116.8 

-15.1 
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99.1 

-15.5 

72.2 
66.6 

73.1 
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June 
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-11.8 

109.9 

88.7 

-a.2 

68.2 

W31-32. 
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62.0 

»J.« 

-18.2 

wx 

tt.9 

-  9.0 

K 
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18.8 
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52.8 

U2.7 

-10.1 

t7.7 

-  9.7 
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22.  t 

Sapt. 

53.0 

••3.1 

-   9-9 

ft 

82 

tc.o 

-11.2 

in 

87.1 

It.  3 
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■or. 

Iti 

U7.5 
58.6 

-10.8 

-  «-3 

t5.2 
1*2.6 

:B 

S3 
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15.8 

Doe. 

m 
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-  5-1 
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Jan. 
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B 
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& 
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m 
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85.0 
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51.2 
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63.7 
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8.7 
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77.7 
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61.3 

%i 
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70.0 
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66.7 

85-7 

19.0 
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5".  7 

-   9.1 

62.7 
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13.2 

67.1 

89.1 

22.0 
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July 

76.1 

93.2 
106.6 

17.1 

80.6 
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93-9 
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86.0 
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U5-J 
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6.7 

Sept. 

85.8 
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U5.1 

23.? 
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Oct. 
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tl 
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25.8 

86.3 
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10t.2 
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110.8 

17.7 
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13t.2 
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5.6 
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Jai 

79-0 

87.7 

••7 

85-9 

96.0 

10.1 

133.  » 

120.8 

- 12.6 

1937-38 

1938-39 

W39-I1O 

Juiy 

1U3.1 
13U.8 

122.5 

-20.fi 

98.2 

70.0 

-28.2 

5t.o 

66.7 

12.7 

if. 

111.8 

:H:°5 

«t.7 

65.5 

-19.2 

8>pt. 

136.0 

109.5 
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:p 
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■or. 
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ki 
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« 
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8U.6 
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-23.1 

83 
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69.6 
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XJ  r.rc.1. 

aro  looa  thai 

earr>  lota 

Coaplled  a 

follow*:   Xanana  City:   - 

tnnaaa   City  Oraln  Market  la-rlee. 

Average  of  dally  prleao 

weighted  by  earlot  aalaa.  Liverpool 

Breoahall ' 0 

Corn  trad 

Iowa.    Staple 

average  or 

dally  prleoa. 

Oonverted  froa  anllllng*  par  parcal  of  tBO 

pounda   to  oanta  par  b 

inhal  of  60  pound*  a*  folio*-*  1 

fh.ati      Suppll.*   for  arport  and  carry-over.   Bolted   Stataa.    1923-38 


Tear 

July"* 

lat                1 

export*     or      1 
laporta          1 

at  and          1 
of     yaar        1 

Taar 

bad-lBnlaf 
July 

lat 

arporta  or 
laporte 

Stock*            ■ 
at  and           1 
of     yaar         1 

>           Taar 

1        boclnnlnc 
1           July 

■           lat 

1     arporta  or 
t          laporta 

*             Storka 
1             at  and 
)         of     yaar 

1925 
1926 
1927 

192* 

1.000  buihala 

131.1*28 
25t.66t 
92.870 
?05.93t 
191.039 
ltl.129 

1,000  buahal*    1 

137.087        1 
108.1*01        1 
100.225        ' 
IO9.506        ■ 

112.372  > 

228.373  ' 

1929 
1930 
1931 
1932 
1933 
1931* 

1.000  bu.bal* 

ltO.301 
112. 07t 
122.890 

gft 

1/  -  5.038 

1.000   bu.hala      . 

288.879          t 
313.288          1 
375.t73        ' 
377. 9t2        1 
27t,328        1 
It7.5t3        * 

*  1937 

*  1938 

*  1939 
■    19Q0 

1   1.000  tu.h.l. 

>      1/  -3o.tio 

1        \J  -^.188 

'            99- ^5 
1         106.352 

1.000  buahal* 
lt2.076 

63.  at 

1/  Mlaaa  ale   1 

tdlcatee    that   laporte  ara  (Teeter 

than  arporta. 

WS-34  -  13  - 

OUTLOOK  FOR  1940  WHEAT  CROP 

BACKGROUM  2/     The  acreage  seeded  to  wheat  for  harvest  in  1 

in  the  United  States  was  65.7  million  acres,  which  represents  a 
slight  reduction  from  the  average  of  66.9  million  acres  for  the 
period,  1929-33,  during  which  acreages  changed  but  Tittle  (fig- 
ures 3  and  4) .  However,  the  acreage  seeded  for  harvest  in  1939 
represented  a  very  large  reduction  from  that  seeded  for  the  1937 
and  1938  crops,  when  81.1  and  79.9  million  acres  were,  seeded, 
respectively  —  the  largest  in  the  history  of  the  country. 

World  wheat  acreage  3/  has  been  steadily  increasing  over  a 
period  of  years  (figure  6).   In  1937  and  1938  it  was  the  largest 
on  record.   World  production  3/  was  not  large  in  1934-36,  how-, 
ever, -because  yields  per  acre  were  considerably  below  average. 
In  1937,  with  more  nearly  normal  yields,  production  was  again 
large,  and  in  1938,  with  very  high  yields  per  acre,  the  largest 
world  crop  in  history  was  produced. 

World  trade  in  wheat  has  declined  sharply  since  the  peak 
year  of  1928-29,  largely  as  the  result  of  drastic  restrictions 
on  imports  and  increased  production  in  major  importing  countries. 
In  the  early  part  of  this  period  exports  from  the  United  States 
declined  with  those  from  other  surplus-producing  countries.  Dur- 
ing the  period  1934-36,  small  crops  in  the  United  States  (the  re- 
sult of  abnormally  low  yields  per  seeded  acre)  were  followed  by 
net  imports  (figure  8  and  table  10).   World  wheat  and  flour  ship- 
ments in  1937-38  were  about  500  million  bushels  and  in  1938-39 
were  about  600  million  bushels  compared  with  over  900  million 
bushels  in  the  peak  year  of  1928. 

The  acreage  allotted  for  seeding  the  1940  crop  under  the  Agricultural 
Adjustment  Act  is  62  million  acres.   The  allotment  for  the  1939  crop  was  55 
million  acres,  and  actual  seedings  amounted  to  64.6  million  acres.   Large 
seedings  last  year  were  discouraged  by  the  inducements  offered  by  the  Agricul- 
tural Adjustment  programs,  the  decline  in  wheat  prices  Inst  summer,  and  the 
generally  unfavorable  wheat  outlook  at  planting  time.   This  year  there  do  not 
appear  to  be  any  circumstances  which  might  induce  growers  to  make  important 
changes  in  acreage  from  last  year.   The  seedings  for  the  1939  crop  were  only 
slightly  below  the  66-. 9  million  acres  seeded  in  the  5-year  period,  1929-33, 
during  which  acreages  changed  but  little. 

If  the  total  wheat  seedings  amount  to  about  67  million  acres,  and  the 
20  year  (1919-38)  average  yields  per  seeded  acre  of  11.74  bushels  are  obtained 
production  would  total  about  785  million  bushels.  This  would  be  only  about 

2/  See  also  background  statements  on  pages  15  and  19. 

3/  All  references  to  -.vorld  acreage,  yield,  production,  and  stoc-:s  in  this  r  - 
port  exclude  the  U.S.S.R.  and  China. 
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100  million  bushels  more  than  the  10-year   (1929-38)    average  domestic  disappear- 
ance   (figure  2).      If  exports  amount  to  about   70  million  bushels,   the   10-year 
average    (no  forecast    of  exports   is   implied) ,    the  carry-over  on  June  30,    1941 
would  be  increased  by  only  about  30  million  bushels.     Large  carry-over  stocks 
of  milling  wheat   in  prospect   for  July  1,   1940  assure   ample  supplies  by  classes 
for  the  crop  year  beginning  at  that  time. 

The   annual   average  yields   per   seeded  acre   in  the  United  States  usually 
vary  between  10  and  14  bushels.      If  seedings  should  amount   to  about   67  million 
acres,   a  10-bushel  yield  would  result    in  a  new  crop  somewhat   less  than  annual 
domestic  disappearance.      On  the  other  hand,    a  yield   of  14  bushels  would  result 
in  a  crop  materially  above  domestic  disappearance   and  export  probabilities  and 
would  add  to  the   carry-over  stocks.      In  the  latter  event  the  United  States 
carry-over  at  the  close  of  the  1940-41  marketing  season,    even  after  allowing 
for  exports  of  as  much  as  100  million  bushels,  might   be  about  375  to  400  mil- 
lion bushels,   or  between  125  and  150  million  bushels  more  than  on  July  1,   1939, 

The  present  world  acreage  of  approximately  287  million  acres  is  about 
17  million  acres,   or  atout   6  percent,    above  that  necessary  with  average  yields 
per  acre,   to  produce   a  crop  equal  to  the  5-year   (1933-37)    average  annual  dis- 
appearance of  about  3,815  million  bushels   (fig.   7).     World  yields  per  acre 
have  fluctuated  within  a  very  narrow  range,    since  wide  variations  in  various 
regions  of  the  world  have  been  largely  compensating.     In  most  years  the  range 
is  only  about   one-half  bushel  above  or  below  the  14-bushel  average.     During 
the   15  years,    1924-38,    yields  were   lowest   in  1936  when  they  averaged  12.9 
bushels  and  highest   in  1938  when  they  were.  15.9  bushels   (fig.   6). 

Unless  the  world  wheat   acreage   is  adjusted  downward  or  yields  per  acre 
are   small,   very  large  world  supplies  will  probably  continue  to  be  burdensome 
during  the   1940-41  season,    and   any  improvement    in  world  prices,    as  reflected 
at  Liverpool,  would  depend  upon  improvement   in  demand.     Wheat  prices  in  the 
United  States  are  expected  to  continue  to  average   above  export  parity  as  long 
as  the  Government   loan  and  export   subsidy  programs  continue. 

Production  in  excess  of  domestic  disappearance,  which  includes  wheat 
for   feed   (figure   2),   must    either  be   exported  or  go  to  enlarge  the  domestic 
carry-over    (figure   8).      In  1937  production   in  the  United  States  was   large 
(figure  8),    and  about   100  million  bushels  wore   exported,   resulting  in  an  in- 
crease  of  about   70  million  bushels   in  the   carry-over   (figure   2).      Large   scale 
exports   in   1937-38  resulted   from  the   small  world   carry-over  in  other   countries 
and   small   crops   in  Canada  and  Argentina.      In  1938  production   in  the  United 
States  was   again  large,    and   exports   again  totaled   about    100  million  bushels, 
resulting  in  an  increase   of  about   100  million  bushels   in  the   carry-over.      Pro- 
duction in  other  countries  was  also, large  in  1938,   however,    and  the  large- 
scale  exports   in  that   year  were  possible  only  as  the  result    of  the   operation 
of  the   export   subsidy  program  of  the  Federal  Government.      With  the  prospects 
of  large   carry-over  stocks   in  importing  countries  on  July  1,    1940,   together 
with  the   likelihood  that   import   restrictions   and  the   acreage   seeded  to  wheat 
will  not   change  much,    it   is  not  probable  that  \7orld  trade   in  wheat  will  be 
large    in   1940-41.      Accordingly,   wheat   and   flour   exports   from  the  United  States 
comparable   in   size  with  tho^e   of  the  last   2  years  would  not   be  possible   except 
-  .vcrnment   assistance. 
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THE  WORLD  WHEAT  SITUATION  FOR  THE  1939  CROP 

BACKGROUND.-  Total  world  supplies  of  wheat  increased 
sharply  from  I92U  to  1933,  largely- as  a  result  of 
increased  acreage  (figures  7  and  9)  •  !i/  From  193*+  "to 
1936  world  supplies  declined,  following  successive  years 
of  small  yields  and  increased  world  demand.  Supplies 
increased  slightly  in  1937*  With  the  return  of  more 
normal  yields  on  the  large  acreage,  supplies  in  1938  were 
again  large  -  the  largest  on  record  up  to  that  time. 

Total  world  shipments  of  whpat  averaged  751  million 
bushels  for  the  period  1923-37,  reached  a  peak  of  913 
million  bushels  in  the  year  beginning  July  19 28,  and  then 
declined  sharply,  largely  as  a  result  of  the  measures 
taken  by  importing  countries  to  reduce  the  use  of  foreign 
wheat.  For  the  year  beginning  July  1,  1938,  world  ship- 
ments were  598  million  bushels. 

World  wheat  prices  declined  in  the  period  192U-33 
with  the  increase  in  world  supplies  (figure  7) •  The 
sharp  decline  in  prices  after  1929  was  due  largely  to  the 
general  decline  in  industrial  activity  and  commodity  prices. 
From  the  spring  of  1933  to  the  summer  of  1937,  world  wheat 
prices  moved  steadily  upward,  reflecting  a  world-wide 
recovery  in  commodity  price  levels,  currency  depreciation, 
and  reduced  production.  The  world  price  for  the  1937  c**op 
remained  practically  unchanged  from  that  of  a  year  »arlier. 
In  1938  world  prices  again  declined  sharply,  as  a  result  of 
the  record  world  production  and  weakness  of  demand. 

World  crop  prospects  indicate  a  decrease  of  about  U55  million  bushels 

World  wheat  production  in  1939  is  now  tentatively  estimated  at  about 
U,130  million  bushels,  which  is  about  UUO  million  bushels  less  than  the  all- 
time  r»cord  crop  produced  in  1938.  Table  1  shows  the  Bureau's  tabulation  by 
countries.  The  Northern  Hemisphere  total  now  appears  to  be  about  380  million 
bushels  below  the  production  last  year.  The  reduction  in  the  United  States  is 
estimated  at  200  million  bushels,  that  for  Europe,  ex-Danube  185  million 
bushels,  and  that  for  the  Danubian  countries,  35  million  bushels.  These  reduc- 
tions were  only  slightly  offset  by  increases  in  production  in  Canada,  and 
Africa.  In  the  Southern  Hemisphere  countries,  where  the  crop  is  still  in  the 
winter  season,  early  indications  are  for  a  reduction  of  about  60  million 
bushels. 

On  the  basis  of  weather  and  conditiorsto  date,  the  crop  in  Canada  is 
now  forecast  at  about  38O  million  bushels.  The  first  official  estimate  places 

}+/  All  references  to  world  acreage,  yield,  production,  and  stocks  in  this 
report  exclude  the  U.S.S.R.  and  China. 
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winter  wheat  production  at  22. k  million  bushels,  which  is  on  increase  of  2.6 
million  bushels,  compared  with  the  crop  in  1933.  The  acreage  of  winter  wheat 
remaining  for  harvest  this  year  is  estimated  at  657,000  acres  compared  with 
7^2,000  acres  a  year  ago.  The  acreage  of  spring  wheat  sown  in  the  Prairie 
Provinces  is  the  largest  on  record.  According  to  the  annual  June  survey  it 
was  estimated  at  25.3  million  acres,  which  is  an  increase  of  0.9  million  acres 
compared  with  the  spring  wheat  acreage  in  1938.  Recent  general  rains  did 
much  to  end  the  excessive  heat  wave,  but  most  of  the  crop  was  too  far  advanced 
to  derive  much  benefit  from  the  rainfall,  and  deterioration  continued.  Late 
sown  wheat,  however,  benefited  somewhat.  The  condition  figure  on  July  31  WQ>s 
estimated  at  89  percent  of  the  long-time  average  yield,  which  was  13  points 
below  the  estimate  of  a  month  earlier.  The  July  31  condition  figure,  however, 
is  still  7  points  above  that,  of  July  31,  1938.  The  most  favorable  conditions 
prevail  in  northern  Manitoba  and  central  Alberta  and  in  northern  Saskatchewan, 
where  a  crop  much  better  than  the  poor  one  of  last  year  is  expected.  In  the 
southern  part  of  Saskatchewan,  however,,  as  well  as  in  Manitoba,  the  crop  is 
ripening  too  fast  and  will  yield  less  than  had  been  expected.  Grasshoppers 
have  become  numerous  and  have  caused  destruction  in  some  districts,  but  damage 
has  been  less  than  at  this  time  last  year.  In  parts  of  Alberta,  crop  prospects 
have  deteriorated  greatly,  and  it  is  feared  that  poorly  developed  and  shrivelled 
kernels  will  result  in  a  lowered  grade  of  wheat.  Harvesting  is  now  fairly 
general  throughout  the  Prairie  Provinces  and  crop  yields  and  grades  are  re- 
ported to  show  a  wide  variation. 

In  Europe ,  excluding  the  Danube,  decreased  production,  compared  with 
that  of  last  year  is  estimated  for  all  important  producing  countries  except 
Spain  and  Poland,  the  estimates  for  which  show  only  slight  increases.  The 
official  estimate  for  Italy .,  placed  at  29U  million  bushels,  indicates  only  a 
slight  reduction,  compared  with  the  past  2  years.  Private  estimates,  however, 
place  the  crop  at  a  lowor  figure  In  Franco,  the  weather  is  now  favorable 
for  harvesting,  but  recent  rains  have  affected  the  quality  of  the  grain.  The 
crop,  still  estimated  at  276  million  bushels,  is  considerably  smaller  than  the 
1938  harvest  of  3^5  million  bushels.  Private  estimates  now  range  from  256 
to  272  million  bushels.  Recent  heavy  rains  in  parts  of  Germany  have  reduced 
crop  prospects  and  the  outturn  is  expected  to  be  considerably  smaller  than 
the  large  1938  harvest.  The  quality  of  the  grain  is  also  reported  to  havo 
deteriorated.  The  production  in  England  and  Wales  is  officially  estimated 
at  56  million  bushels,  compared  with  the  1938  crop  of  69  million  bushels. 
The  weather  is  now  favorable  for  the  maturing  and  ripening  of  the  crop. 
Belgium  and  the  Netherlands  are  both  expected  to  harvest  crops  much  below 
those  of  1938.  The  Scandinavian  countries  are  expected  to  have  crops  smaller 
than  those  of  last  year  and  below  average.  In  the  Danubian  countries 
(Bulgaria,  Hungary,  Rumania,  and  Yugoslavia)  the  outturn  is  expected  to 
exceed  average,  but  prospects  are  for  a  crop  considerably  below  the  large 
1938  total. 

Harvesting  is  progressing  in  some  sections  of  the  U.S.S.R.  Official 
statements  suggest  a  large  production.  Trade  sources,  however,  are  less 
optimistic. 
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Table  1. -Production  of  wheat  in  specified  countries,   1936-39 


Country 


1936 


1937        I        1933        :        1939 


1   1,000  bu.     1.000  bu.  1.000  bu.  1.000  bu. 
NORTHERN  HEMISPHERE                 : 
North  America:                                       : 

United  States    :        626, 766         875,676  930,801  731,^32 

Canada   :        219,218         180,210  350,010  1/320,000 

Mexico    ;          13,581            10.587  13,1+25  2/  13.000 

Total   (3)    :        859.565     1, 066.1+73  1.29^,236  l,12l+7+32~ 

Europe;  • 

ToXal  excluding  Danube  »  1,097, 06l  1,188,177  1,376, 721  1,193,398 

Danube  -  : 

Bulgaria    :          60,350            6U,910  78,951  71,155 

Hungary  :        87,7-9          72,152  92,777  2/110,597 

Rumania   :        128, 717         138.152  177,15*+  1^,033 

Yugoslavia : 107 > 2_2 26  ,  2J58 111,330  103,726 

Total  (*+)    : 3->'. .jjo jJpTJS li^°  •  "12  1+29. 5  J  i 

Total  Europe  (30)  :  l.fc,l,3}9  1, 5^9.6^1  1.S42.Q53  1.622,909 

Africa:  : 

Egypt  :        1+5,700          U5,376  1+5,933  *^,0l6 

Algeria   :          29,77^           33,209  3^,9^1  4/^,827 

Morocco    12,231+           20,395  23,172  35,761+ 

Tunisia   : S±0JQ 17,637  13,962  1+/  18.555 

Total   ( 1+)    : 95,791         117.117  118. OQg  151. io2 

Asia:  : 

Palestine    :            2,795             1+,6S2  1,633  5,000 

Syria  and  Lebanon .....:         15,70*+           17,227  23,67!+  2/22,000 

India  (August  estimates)    :        352,203         361+,075  1+01,856  370,608 

Japan   :         1+5,192           50,1+10  1+5,21+1+  5*+, 1+13 

Chosen   :            8,095           10,21+2  10,1+01  12,286 

Turkey   :       ll+l,582        132.985  156,097  2/150.000 

Total   (6)    : 565,571         579.621  638.905  6J1+.307 

Total  1+3  countries    :   3,002,276     3.312.852  3. 89*+. 082  3.512.810 

Estimated  Northern  Hemi- 
sphere total,   excluding       : 

Soviet  Union  and  China  . ..:   3,107,000     3.1+17,000  3.998.000  3.6l6.000 
SOUTHERN  HEMISPHERE                 : 

Argentina... :        21+9,193          lSl+,801  336,201  1/260,000 

Australia  :       151,390        188,018  15*+ .,51+3  2/175,000 

Union  of  South  Africa   ;          16,077           10,157  17.093  2/  15.000 

E3tir.10.tcd  world  total  ex-     : 
eluding  Soviet  Union  and     : 

Ohi^- r :  3,579.00.0     3.863,000  1+, 573. 000  *+.  133. 000 

Compiled  from  official  data  excopt  as  otherwise  noxed. 

1/  Based  on  weather  conditions  to  date.   2/  Approximation.  }J   New  boundaries 
and  therefore  not  ccoparable  with  previous  /ears,  k/   The  International 
Institute  of  Agriculture  considers  this  a  maximum. 
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The  production  in  Northern  Africa  this  year  is  estimated  to  he  about  33 
million  "bushels  larger  than  the  1938  crop.  Larger  crops  than  those  of  last  year 
art.  reported  for  all  four  countries. 

Based  en  official  estimates  of  the  crops  in  Japan  and  Chosen,  and  on 
private  estimates  for  China,  the  total  production  in  these  three  Oriental 
countries  is  estimated  to  he  ahout  28  million  bushels  above  that  of  1938. 

The  condition  of  the  crop  in  Argentina  is  reported  as  favorable,  though 
frosts  are  needed  to  check  the  advanced  growth  in  some  regions.   If  not  checked 
soon,  rank  growth  may  make  the  plant  more  susceptible  to  damage.  On  the  basis 
cf  weather  and  yield  studies  the  crop  is  now  forecast  at  about  260  million 
bushels.   Crop  prospects  in  Australia  are  very  favorable,  though  some  frost 
damage  has  been  reported  in  New  South  Wales. 

For  India  the  latest  official  estimate  of  the  current  crop  is  370,608,000 
bushels,  compared  with  the  1938  harvest  of  Uoi, 856,000  bushels. 

World  carry-over  may  be  about  600  million  bushels  less  than  last  year 

Estimated  stocks  of  old  wheat  on  hand  July  1  in  the  four  major  exporting 
countries  and  afloat,  shown  in  the  table  accompanying  figure  5>  are  323  million 
bushels  larger  than  a  year  ago.  Reoorts  have  been  received  for  only  a  few 
other  countries,  which  do  not  justify  a  revision  of  the  early  tentative  esti- 
mate of  total  world  carry-over  of  about  1,200  million  bushels.   Stocks  a  year 
ago  were  estimated  at  about  600  million  bushels. 

Estimated  total  stocks  on  July  1  in  the  four  major  exporting  countries 
compare  with  those  of  last  year  as  follows:   Stocks  were  increased  in  Argentina 
122  million  bushels.   Stocks  of  old  wheat  in  the:  United  States  101  million 
bushels  and  in  Canada  82  million  bushels.   Stocks  in  Australia  remained  un- 
changed from  a  year  earlier.   United  Kingdom  stocks  and  supplies  afloat  to  the 
United  Kingdom,  the  Continent  and  for  orders  increased  18  million  bushels. 
Supplies  in  major  exporting  countries  available  for  export  or  carry-over  (the 
entire  disappearance  deducted)  are  shown  in  table  13. 

Liverpool  prices  continue  to  decline 

Wheat  prices  in  Liverpool  continued  until  the.  latter  part  of  July,  the 
decline  which  btgan  the  first  of  June,  influenced  by  favorable  crop  prospects 
and  abundant  supplies  of  old-crop  grain.   During  the  last  week  in  July  and 
first  of  August  there  was  some  recovery,  reflecting  less  favorable  prospects 
for  spring  wheat  in  North  America.  More  recently  a  further  decline  took  place, 
influenced  by  heavy  offerings  and  slow  demand,  but  this  has  now  been  checked  by 
increased  tension  in  the  European  situation. 

Unless  demand  does  not  change  materially,  prospects  for  larger  world 
supplies  are  expected  to  result  in  prices  at  Liverpool  averaging  lower  than  in 
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the  year  ended  June  30.  1939*   The  demand  for  wheat,  however,  might  "be  af footed 
by  a  material  increase  ir.  political  tension  abroad  or  general  improvement  in 
the  world  economic  situation. 

Average  closing  Futures  prices  at  Winnipeg,  Liverpool,  and  Buenos  Aires, 
compared  with  prices  ir.  dories  tic  markets,  are  shown  in  table  J.  Cash  prices  cf 
Canadian,  Argentine,  and  Australian  wheat  in  Liverpool  art-  shown  in  table  2. 


Table  2.-  F rices  of  imported  whe.at  at  Liverpool 


Hard  wheat 

Soft  w] 

it. at 

Date 

U.   S.   (Gulf):     Canada 

u.  s. 

(Friday) 

No.l  Dk.Kd.    :      No.    3 
Winti  r     sManitoha 

(Pacific) 
Tai  te 

;       Posafe 

:  Australian 

.-Romanian 

Cents             Cents 

Cents 

Cents 

C-nts 

Cents 

May  5 

76.1 



63.3 

69.5 

— 

12 

68.0            75.3 

— 

62.5 

69.5 

— 

19 

75.0 

— 

6l.S 

69.5 

— 

26 

75.3 

— 

61.7 

68.4 

— 

June  2 

7^.0 

— 

60.7 

68.1 

— 

9 

71c0 

— 

5S.9 

65.1 

— 

16 

70.2 

— 

52.9 

64.7 

— 

23 

67.3 

_ 

54.9 

62.9 

— 

30 

6S.7 

— 

57.2 

62.1 

— 

July  7 

67.3 

— 

55.6 

61. 4 

— 

Ik 

62.5 

— 

52.7 

60.7 

— 

21 

54.1            60.7 

— 

49.0 

5^.9 

— 

28 

56.3           60.3 

— 

50.5 

56.3 

— 

Aug.   4 

61.8 

— 

51.2 

55.6 

— 

11 

61.2 

— 

49.9 

54.3 

— 

IS 

56.3           60.7 

— 

^9.0 

53.^ 

— 

THE  DOMESTIC  TTKSAT  SITU/.TICU 

BACKGROUND.-  The  carry-over  of  old  wheat  in  the  United 
States  averaged  about  220  million  bushels  in  the  10-yoar 
period  1929-38.   In  1933  stocks  reached  a  record  peak  cf 
about  36O  million  bushels.   In  1938  stocks  of  old  wheat  were 
153  million  bushels.   The  domestic  disap  ear  nee  during  the  1  - 
years,  1P29-3S,  averaged  about  085  million  bushels. 


Dr rustic  wheat  prices  from  the  spring  of  1933  to  that  cf 
1937  wore  unusuall  '  atlon  to  world  ^ricus,  .as  t  c 

result  of  small  crons  in  the  United  States,   Daring  the  year 
beginning  July  1936,  both  world  and  d  mestic  pri  •       eed 
sharoly  as  a  result  of  increased  demand  and  small  supplies. 
Prices  reCoivod  by  producers  for  the  193o-37  soason  averaged 
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103  cents  per  "bushel,   and  for  the  1937-33  season,   96  cents. 
Prices  during  the  1938-39   season  were  substantially  "below 
those  of  a  year  earlier,   largely  as   the  result  of   the  large 
world  wheat  supplies. 

United  States   wheat  cror>   estimate  increase  1*5  Trillion  "bushels   in  July 

A  total   1939  wheat  crop  of  731,^32,000  bushels  was   indicated  "by  August 
1   reports  on  yield  per  acre  and  condition.      This  is  an  increase  of  lU, 777,000 
"bushels  ovor  the  indicated  production  on  July  1.     Both  winter  and  spring  wheat 
estimates  were  higher  than  a  month  earlier,  with  winter  wheat  accounting  for 
most  of  the  increase  in  total  wheat  production.      The  estimated  production  of 
all  wheat  in  1938  was  930,301,000  "bushels  and  the  10-year  (1928-37)   average 
production  is   752,952,000  "bushels. 

The  preliminary  estimate  of  winter  wheat  production  was  550,710,000 
"bushels,   compared  with  686,637,000  bushels  harvested  in  193s  and  560,160, 000 
bushels,    the  10-year  average.      The  estimate  for  August  1   indicates  an  increase 
of  about  13,000,000  bushels  over  the  production  indicated  on  July  1. 

The  1939   winter  wheat  yield  per  acre  is   lU.3  bushels,    compared  with  13.8 
bushels  in  1938  and  the  10-year  (1923-37)    average  of  1U.5  bushels.     Cn  July  1    the 
indicated  yield  was  13.9  bushels. 

Most  of   the  increase   since  July  1    occurred  in  Kansas,   Missouri,    Indiana, 
Illinois,   Ohio,    California  and  Oregon.      The  month  was  favorable  for  harvesting 
of  wheat  and  yields   turned  out  generally  better  than  earlier  expected.      Quality 
has  been  good  except  in   the  western  Great  Plains  Area,   where  both  yields  and 
quality  were  substantially  reduced  by  hot,   dry  weather.      Harvesting  of  wheat  was 
completed  in  Texas,   Oklahoma  and  all   except  extreme  western  Kansas  before   the 
high  July  temperatures.     Very  little  damage  resulted  from  black  stun  rust  this 
year. 

The   total   spring  wheat   crop  of  180,722,000  bushels  on  the  basis  of  August  1 
conditions  is  1,83^,000  bushels  above   the  July  1  forecast  and  compares  with  the 
1938  production  of  2Uh,i6U,000  bushels  and  the  10-year  (1928-37)    average  of 
192,792,000  bushels.     Prosoects  for  production  of  both  Durum  and  other  spring  var- 
ieties improved  during  July.      The  1939  production  of  durum  was  estimated  at 
31,332,000  bushels,  which  is  10  percent  lower    than  the  10-year  (l?2S-37)   average 
production  and  about  22  percent  below  the  1938   crop   estimate.      This  crop  was  able 
to  withst.and  high  July  temperatures  better  than  nest  other  crops,   and  in  spite 
of  grasshopper  damage  in  some  sections,  yield  prospects  were  maintained  or  in- 
proved  during  July. 

Production  of  other  spring  wheat  was  indicated  to  be  1^9,3^0, 000  bushels, 
or  1,31+2,000  bushels  greater  than  on  July  1.     This  increase  resulted  principally 

from   improved  conditions   in  the  Dakotas,   Nebraska,    and   the  Pacific  Northwest. 
Excessive  heat  in  July  resulted  in  yields  lower  than  were  anticipated  earlier  in 
Montana,    Colorado,  Wyoming,   and  Utah. 
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United  States  old-wheat    stocks  estimated  at   25*4  million  bushels 

Stocks  of  old  wheat   in  the  United  States  on  July  1,    1939.    at   the  be- 
ginning of  the  new  marketing  year,    are   estimated  at   25*4,286,000  "bushels. 
This  carry-over  compared  with  a  revised  estimate  of  253.280,000  bushels  of 
old  wheat   on  hand  July  1,    1938.      This  year  for  the   second  time,   old  and  new 
wheat  was  reported  separately  by  merchant  mills,   making  possible  a  statement 
of  stocks  of  old  wheat   only.      New  wheat   always  has  been   reported  separately 
for   farm,    and  interior  mill   and  elevator   stocks,    and  not  used  in  the   carry- 
over  estimates.        When  the  new  wheat   in   commercial   stocks  and  merchant  mills 
if  included,    July   stocks  total  295,^92,000  bushels   compared  with  172,8*46,000 
bushels  a  year  earlier.      Figure  1  and  the  accompanying  table   show  the   stocks 
in  the  various  positions  with  and  without   the  new  wheat   included  in   commercial 
and  merchant   mill   stocks. 

Table  3 •-Estimated  wheat    supplies  and  distribution  by  classes  for  1938-39 


Item 


Hard   :  Soft   :  Hard 
Red   :  Red    :  Red 

Winter  : Winter  : Spring 


Durum  :  White  : Total 


lMil.hu.     Mil.bu.     Mil.bu.     Mil.bu.     Mil.bu.     Mil.bu. 


1938 


Carry-over  July  1 

(old  wheat):  : 

Farm  and  interior  mills      : 

and  elevators   ....;...: 

Commercial    : 

Merchant  mills  1/ : 

Total   carry-over : 

Production   : 

Total  supply : 

Exports  and   shipments  2/    ..: 
Carry-over  Juno  30,   1939       : 

( 0  Id  wheat )   : 

Apparent   disappearance  3/: 


32 

.2*4 

15 

3 

16 

90 

8 

6 

b 

1 

1 

22 

20 

7 

10 

1 

3 

Hi 

60 


21 


20 


iAs 


3ZL 


161 


U2 


J£l 


76 
11U 


22ii 


30 


ISA 


iKL 


25%_ 


2*40 


m 


23. 


80 


2SL 


331 


1,08*4 


109 

25*4 


ja 


1/  Bureau  of  Census  figure  raised  to  represent  all  me 
Includes  stored  for  others  as  well  as  owned  wheat  in 
tors.   Excludes  13,^23,000  bushels  reported  as  being 
ports  of  Foreign  and  Domestic  Commerce  of  the  United 
only  flour  made  from  domestic  wheat.   Shipments  are  t 
Rico  and  Virgin  Islands.  3/  Balancing  item. 


r chant  mills  and  elevators. 
merchant  mills  and  eleva- 
new  wheat,   2/  From  re- 
States.  Exports  include 
0  Alaska,  Hawaii,  Puerto 


New  wheat  was  reported  in  commercial  stocks  for  1937  as  well  as  1938 
and  1939.  hut  was  reported  only  for  1938  and  1939  in  merchant  mill  stocks. 
Now  wheat  in  merchant  mills  and  elevators  in  1937  were  estimated  on  the  bases 
of:   (l)   the  percentage  of  new  wheat  in  total  wheat  stocks  in  important 
winter  -./heat  States  in  1938,  and  (2)  the  percentage  of  new  wheat  reaching  mar- 
ket centers  in  1937  compared  with  1938  as  represented  by  commercial  stocks. 
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Sup-plies  of  r.ll   classes  of  wheat  abundant 

Tabic  4  shows  the  estimated  July  1  carry-over  of  old  wheat,    current 
crop  estimates  and  estimated  prospective  utilization,   by  classes  for  1939~*^0» 
The  actual  utilization  by  classes  will  depend,    of  course,    on  a  number  of 
factors,   two   of  which  are  the  prices  of  wheat;  relative  to  feed  grain  prices 
and  supplies  in  the  various  sections  of  the  country,    and  the  relative  prices 
of  the  different   classes  of  wheat.      It  will  be  observed  that   stocks  of  mill- 
ing types   are  abundant. 

Table  3   shows  the  estimated  supply  and  distribution  by  classes  for 
193&-39.   using   stocks  of  old  wheat.      Wheat   feeding  in  1938-39  was  very  large 
and  accounted  for  the  large  disappearance.      Table  9   shows  the  analysis  by 
classes  for  1937—39  and  the  10-year,    1929-34  average,    before  the  years  of 
small  supplies  of  milling  wheats. 


Table  4. -Estimated  prospective  wheat    supplies  and  distribution 
by   classes  for  '1939-40     . 


Item 


Hard     :    Soft 

Red       :    Red 

Winter  : Winter 


:    Hard 
:   Red 
: Spring 


Durum  :   Whit* 


?otal 


Mil.bu.  Mil.bu.  Mil.bu.  Mil.bu.,  Mil.bu.  Mil.bu. 


Carry-over  July  1,    I93S 
(old  wheat): 
Farms  and  interior  mills 
and  elevators 

Commercial 

Merchant  mills  l/ 
Total  carry-over 

Production  2/   

Total   supply   . . . 
Prospective  utilization 
Available  for   carry-over 
insurance  stocks  and  ex- 
port     


29 
40 


39 

24 
10 


10 

4 
"4 


P. 

64 

2 

61 

114 

30 

73 

IS 

19 

254 

303 

19S 

122 

32 

76 

731 

417 

22S 

195 

50 

95 

9S5 

273 


144 


210 


i«-; 


115 


so 


27 


23 


Tj 


20 


700 


285 


1/     Bureau  of  Census  figure  raised  to  represent  all  merchant  mills  and 
elevators.      Includes  stored  for  others' as  well  as  wheat  owned. 
2/     August    estimate. 

Domestic  wheat  -prices  remain  firm  considerably  above   export   levels 


Domestic  wheat  prices  at  present  are   somewhat  higher  than  a  month  ago 
and  hi  ined  considerably  above  export   levels  as  a  result  of  only  a 

moderate  sized  United  States  crop,    a  large  proportion  of  wheat  being  placed 
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for  loan,    and  the  announce.! on t  of  tho  export-aid  program.   ^J     The  price  of 
No.    1  Dark  Hard  Winter  wheat   at  Kansas  City  was  67.9   eentfl  a  bushel  on 
August  IS,   which  was  11.6   contfl  above  fcho  price  of  th<  I 

pool  on  the  sane  day,   tho  last  quotation  available  (table  2).     Under  Binilar 
conditions  of  supply,    the  price  at  Kansas  City  would  be  expected  to  be  about 
15   cents  below  the  price  at  Liverpool   (figure  S).      Table  5   shows  other  spreads 
between  domestic  wheat  prices  and  prices  at  Liverpool  as  well  as  Winnipeg* 
Moreover,    the  price  of  No.    2  Hard  Winter  wheat  at  Kansas  City  for  July  1939 
at  67  cents  was  only  3  cents  lower  than  in  July  193&i    even  though  the  price 
of  Parcels  at  Liverpool  at  ^k  conts  was  kk  cents  lower  this  July  than  a  y 
earlier.      Similarly,    the  price  of  futures  at   Chicago   in  July  1939  averaged 
only  5  cents  lower  than  in  July  193^,   while  tho  price  of  futures  at  Liverpool 
averaged  29  cents  lower  this  July  than  a  year  ago. 

Table  5»~Spreadc  between  domestic  wheat  prices  and  prices  at 
Winnipeg  and  Liverpool,    specified  periods,    1937~39 


Futures  p 

2T   bushel 

:  Cash  wheat  per  bushel 

Chi 

sago 

Kansa 

a  City 

:  No.  2  Hard  Winter 

Month 

:    related  to 

related  to 

: ( Kan  sas  City) related  to  . 

and 

:  Winnipeg 

:Liverpool 

Winnipeg 

: Liverpool 

:  No.  3  Mani: 

Parcels 

year 

Sept.- 

:   Sept.- 

1   Sept.- 

:   Sept.- 

:   toba     : 

(Liverpool) 

Oct. 

:  Oct. 

Oct. 

:  Oct. 

: (Winnipeg)  : 

Cents 

Cents 

Cent  3 

Cent  s 

Cents 

Cents 

June- 

1937 

-  6 

-  Ik 

-  9 

-  17 

1 

-  13 

193S  1/ 

-  6 

-  10 

-  id 

-  14 

-  27 

-  24 

1939  1/  ! 

12 

13 

7 

9 

17 

7 

July- 

1937 

-  ik 

-  IS 

-  IS 

-  22 

-  16 

-  21 

1938 

-  7 

- 13 

-  12 

-  19 

-  20 

-  28 

1939 

12 

11 

7 

7 

20 

13 

Week 
ended - 
Aug.  19. 

1937 
193S 
1939 


17 

k 

Ik 


17 

Ik 

15 


2k 

17 

9 


"2 

19 


2/ 

2/ 


1/  Figures  for  Juno  193S  and  1939  1 
because  the  July  futures  were  used 


.re  different   from  those  published  last  month, 

in   error. 
2/  Not   available. 
(-)  before  figure  denotes  Chicago  or  Kansas  City  below  Winnipeg  or  Liverpool. 


57  A  new  method  of  operation  of  the  wheat   export  program  v/as  announced  August 
11,    which  is  based  on   export  payments  made  directly  to   United  States   exporters 
who   sell  abroad.     Under  the  now  method,    the  Secretary  of  Agriculture,    or  his 
authorized  agent,   will  accept   rates  of  paynonts  for  each  individual  exportation, 
on  the  basis  of  competitive  individual  offers  from  exporters.     Tho  wheat   ex- 
port program  since  its  inauguration  in  August  193S  has  been  operated  through 
purchases  by  the  FSCC   in  United  States  markets   and  resale   to  United  States 
exporters  at  prices  which  would  enable  the  exporters  to   sell  in  world  markets. 
The   continuance  of  the  wheat   flour-export  program  to    encourage  the   sale  of 
United  States  flour  was  announced  July  11.      The  continuing  program  will  be 
carried  out  under  substantially  the   same  operating  procedure  as  that   in   effect 
during  the  last   fiscal  year. 
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Weighted  average  cash  price  of  wht.at,    snt.cificd 
markets  and  dates,   19 38  and  1939 


:A11   els 

.ssos: 

No. 

2        : 

No.   1 

:E 

Fo,    2  £ 

lard  .  : 

No.    2 

West 

ern 

Month 

:and  gre 

ides   :I 

ard  Wi 

nter.-Dk.N.Sp 

ring: Amber  Durum   : 

Red  Winter: 

Wh 

ite 

or  date 

:six  mai 

kets:  Kansas 

1939:1938   : 
Ct.        Ct. 

City:& 

1939:, 
Ct. 

inneap 

1938: 

Ct. 

olissMinnesc 

1939:1938  : 

clis   : 
li39_i 

St.    Lcuis: 

1938:   1939: 

Ct.        Ct. 

Seattl 

1938: 
Ct. 

ft-l/ 

1938   : 

1939 

:    Ct. 

Ct. 

Ct. 

Ct. 

Ct. 

Crop  yr. 

av.    end- 

ing 

June  30 

106.3 

69.9 

110.8 

69.5  127.9 

79.1 

106.9 

72.5 

112.6  69.6 

88.2 

66.6 

Month 

May 

82,0 

80,2 

79,7 

75.7  105,3 

85,6 
8h.U 

88,  U 

79.1 

76,9  82.7 

77.0 

71.8 

June 

81.3 

7*+.  5 

76.7 

70.9  105.0 

90.0 

76.U 

7^.8  73.^ 

73.7 

72.3 

July 

68.  h 

67.5 

70.0 

66.7 

S7.6 

77.8 

79.8 

73.3 

68.9  68.5 

67.8 

68.6 

Week  endec 

1 

July  8 

69,6 

69,0 

69,H 

68,8 

97,0 

80.9 

S3.U 

72.3 

69.I  70. h 

69.2 

70.7 

15 

69.6 

66.7 

71.1 

65.2 

97.6 

80. 7 

83.3 

69.3 

6q.o  68.3 

69.  k 

69.0 

22 

67.8 

67.O 

70.2 

6U.9 

90.  h 

75.2 

80.2 

63.3 

67,7  67.7 

67. c 

68.6 

29     i 

65,9 

65.U 

6S.2 

62.3 

83.8 

73.8 

77.0 

76.3 

67.5  65.5 

65.^ 

66.6 

Aug.   5     : 

67.6 

69.7 

67.U 

66.7 

80,5 
76.  k 

76.7 

72.1 

78.5 

66.7  68.6 

63.9 

69.U 

12     . 

67.0 

70.7 

63.7 

62. S 

7^.8 

7^.2 

77.9 

63.5  66.8 

59.7 

68.7 

19 

69.3 

71.3 

6U.6 

6U.U 

76.8 

76.1 

7^.*+ 

79.8 

66.3  69. h 

59.8 

-- 

High  2/   : 

69.6 

71.3 

71.1 

68.8 

97.6 

80.9 

83.  U 

79.8 

69.1  70. u 

69.^ 

70.7 

Low     2/    : 

65.9 

65.U 

63.7 

62.3 

76.4 

73.8 

72.1 

68.3 

63.5  65.5 

59.7 

66.6 

1/  Weekly  average  of  daily  cash  quotations,   basis  No.   1    sacked, 
2/  July  8   to  August  19,   1939,   .and  corresponding  dates  for  1938, 
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Table 

7.-  Average   c 

losing  price 

of   Septembe 

r  wheat   futures,    specified  markets 

and  dates,    I938  and  I939 

Month 
or 

:    Winnipeg     : 
1/          1 

Liverpool   ; 
1/ 

Buenos        : 
Aires        J 

Chicago 

Kansas        : 
City          : 

Minneapolis 

data 

:T93S   :1939   I 

i238  : 

I939   : 

1938  :1939   : 

193S   : 

1939   : 

193#  : 

1939  : 

1938   : 

1939 

:   Ct.       CU 

ct. 

Ct. 

Ct.       Ct. 

Ct. 

Ct. 

Ct. 

Ct. 

Ct. 

Ct. 

May   .... 

:  84.0    66.6 

92.3 

6U.6 



77.1 

7U.8 

73.3 
72.4 

70.8 

80. 9 

78.3 

June   . . . 

:  82.9     61.8 

86.6 

6o.4 



76.5 

73.5 

69.O 

82.6 

77.2 

July   . . . 

1  77.6     5*M 

84.4 

55.0 



71.0 

66.3 

65.8 

61.7 

76.4 

70.0 

Week 

ended- 

July  8.. 

.  78.8    58.8 

8U.6 

58.1 

80. 82/59. 5 

72.6 

69.2 

67.I 

64.7 

77.8 

73.0 

15.. 

78.4    54.6 

84.8 

56.0 

78.82/59.5 

72.2 

66.7 

67.O 

62.2 

77. 8 

70.6 

22.. 

77.2    53.3 

84.4 

53.2 

76.12/59.5 

70.1 

65.6 

65.2 

60.8 

76.O 

69.O 

29- 

76.2    51.5 

82.7 

§2.4 

73.4  2^9.5 

68.0 

6>4 
64.8 

^3.3 

5^.9 

73.2 

67.O 

Aug.    5.. 

75.1    53-2 

82.5 

53.9 

72.0  59.5 

66.U 

62.2 

59.9 

71.1 

68.6 

12.. 

70.8     52.1 

79.2 

52.1 

65.8  59.5 

62.8 

64.1 

58.8 

58.5 

67.5 

67.1 

19.. 

67.5     51.7 

77.3 

50.9 

65.1, 59.5 

63.2 

65.9 

60.1 

59.6 

67.7 

68.1 

High  ll 

78.8     58.8 

84.8 

58.1 

80.8  4/J9.5 

72.6 

69.2 

67.1 

64.7 

77. 8 

73.0 

Low  y 

67.5     51.5 

77.3 

50.9 

65.1^9.5 

62.8 

63.4 

ya.B 

58*5 

67.5 

67.0 

T7  Conversions  at  Noon  buying 

2/  August  futures. 

3/  July  8  to  August  19,  1939, 

4/  August  and  September  future 


rate  of  exchange;  for  October  futures, 
and  corresponding  dates  for  1938* 


Note  -  Figures  in  above  table  for  May  and  June  1939,  and  June  I938  are  different 
from  those  published  last  month  because  the  July  futures  were  used  in  error. 

Table  8.-  Percentage  of  hard  red,  and  soft  red  winter  wheat  in  specified 

grades,  19 38- 39 
(Based  on  inspected  receipts  at  representative  markets,  July  1  to  July  31) 


t         Hard  Red 

Winter 

wheat 

Soft 

Rod  Winter 

wheat 

Item 

Sub-        : 
class        : 

I938 

!        1939 

:     Sub- 
class 

!    1938 

:    1939 

•Dk.Hd. 

P 

3 rcent 
*7 

Percent 

Percent 

Percent 

44 

Hard 

53 

55 

Red 

Yellow  Hd. 

0 

1 

Grade 

1 

9 

12 

14 

2 

2 

30 

^5 

45 

>5 

I 

3^ 

37 

26 

k) 

20 

4 

8 

6 

5 

6 

1 

I 

1 

Sanrole 

1 

1 

3 

Special  grades 

Tough 

2 

4 

20 

17 

Light   Smutty     , 

0 

0 

4 

1 

Smutty 

0 

0 

2 

1 

Light  Garlicky 

3 

3 

Garlicky 

IS 

17 
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'able   9»-  Wheat:    Estimated   simply  and  distribution  "by  classes,    average 
1929-33.    annually  years  beginning  July  1,    1937-39 


It< 


:      Average 
: 1929-33     1/ 


1337 


Year  "beginning  July  1 


1938 


1939 


Stocks,    July 
Production   . 


'  Supply  .... 
Exports  2/    

Carry-over' 

Disappearance  3/, 


Stocks,    July  1 
Production 

Supply   . . , 
Exports   ...... 

Carry-over   .... 

Disappearance   , 


Stocks,    July  1 
Producti'on  ... 

Supply   . . , 

Exports    , 

Carry-over 
Disappearance   , 

Stocks,    July  1 

Production   ..., 

Supply   . . , 

Exports    , 

Carry-over 
Disappearance    , 


Stocks,    July  1 

Production   ... 

Supply  . . 

Exports   

Carry-over   . . . 
Disappearance   , 

Stocks,    July  1 

Production   . . . 

Supply  . . , 

Exports    , 

carry-ovet    < . , 
Disappearance    . 


:   Mil,  bu. 


ISO 


13U 


Mil,   "bu. 


Mil,  bu. 


All     -wheat 


231 

Hard  Red 


240 

)ring 


11T 


Durum 


Mil.  bu, 


1/  317 
792 

8? 

876 

153         • 
931 

254 
731 

1,109 

959  ' 

1,084 

'985 

'    90 

325 

.     103 
153' 

109 
254 

694 
■  161  • 

■    349 

703                      721 
.     Hard  Red  Winter 

•  37  •                     60 

•  373  "                     3SS 

114 
•303 

'    510  " 

■    410 

U48 

•417 

■      52  ' 
•    167  " 

60 

76 
114 

291 

276                          258 
Soft     Red  Winter 

32 

185 

15 

258 

37 
237 

30 
198 

217 

273 

274 

228 

2 

35 

5 
37 

4 
30 

79 

135 

18 
102 

ifi 

73 
122 

21 4 

120 

192 

195 

1 
79 

2 
31 

3 

73 

24 
40 

3 

29 

4l 

18 
32 

64 

32 

47 

50 

7 
20 

5 

2 
IS 

'    37 

'     21 
83 

27 

Whi 
10 
114 

27 

te 

20 

103 

19 
76 

:  104 

124 

123 

95 

2{3 

■     24 

22 
20 

2'4 
19 

52 

82 

80 

1/  Average  for  1929-33  used  because  drought  years  which  followed  were  not  repre- 
sentative. New  wheat  in  commercial  and  merchant  mill  stocks  prior  to  1937  in  the 
average.    2/From  reports  of  Foreign  and  Domestic  Commerce  of  the  U.S.   Exports  are 

ar   exports  plus    shipment.!   to   Alaska,  Hawaii,  and  Puerto  Rico,  and  include  wheat, 
and  flour  made  wholly  or  domestic  wheat.      3_/  Balancing  item-. 


Sec  "The  Wheat   Situation", February  1937  for   the   f    nires  for 
those   for   1931   and  1932,    February  1938   for  1933 


1930, August  1937  for 
and  February  1939  for  1934-193b. 
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Table  10.-  Wheat:  Imports  into  the  United  States  for  domestic 
utilization  and  for  grinding  ±n   "bond  and  export,  1923~3S 


Wheat  unfit   : 

Total  imports 

Year 

:   Full  duty     : 

for     human     : 

for  domestic:' 

?ov   grinding 

Flour 

beginning 

wheat            : 

consumption: 

utilization: 

in  bond 

in   terms 

July 

:    (tariff          : 

(tariff  of     : 

(total  of     : 

and 

of  wheat 

.    42   cents)      : 

10  percent     : 
ad  valorem)!/: 

first     2       : 
columns)       : 

export   2/ 

y 

!      Bushels 

Bushel  s 

Bushels 

Bush.  Is 

Bushels 

1923-2U 

!      i3.7S3.423 



13.7S3.423 

13,904,837 

794,920 

1924-25 

272,54S 



272,  548 

5.813,353 

31,575 

1925-26 

i,664,g^3 



1,664,S43 

13,421,480 

SI,  804 

1926-27 

4g,S08 



4s,  80S 

13,171,683 

28,463 

1927-2S 

161,297 



161,297 

15,043,679 

26,926 

1928-29 

79,136 



79,136 

22,  to,  962 

12,234 

1929-30 

44,607 



44,607 

12,903,364 

8,004 

1930-31 

to,- 756 

307,336 

3US.092 

19,013,090 

5,^6l 

1931-32 

6,057 



6,057 

12,878,851 

1,278 

1932-33 

5,767 

1,354 

7,121 

9,372,151 

3,201 

1933-3^      i 

143,656 

5,729 

l49,3S  5 

14,0^,424 

11,3^1,052 

3,832 

193^35      * 

5.905,320 

3,146,0^4 

11,064,092 

18,048 

1935-36 

25,2SS,519 

9,205,128 

311/493,647 

11, 97S, 659 

123,366 

193^-37 

30,205,430 

4,057,016 

34,262,446 

13,468,667 

192,606 

1937-38      i 

597,776 

4,150 

601,926 

2,819,031 

31,683 

1938-39      i 

39,os6 

206,969 

246,055 

8,9s  8,542 

25,399 

Imports  for  consumption  from  United  States  Tariff  Commission,  July  1923  to 
December  1933 >  Bn^   from  Bureau  of  Foreign  and  Domestic  Commerce,  January 
1934  to  date. 

1/  Eeginning  June  IS,  1930,  a  new  classification,  wheat  unfit  for  human 

consumption,  was  introduced  by  the  1930  Tariff  Act. 

2/  Wheat  for  grinding  in  bond  for  export,  which  enters  duty  free.  Beginning 

June  13,  1930,  includes  wheat  ground  into  flour  in  bond  for  export  to  Cuba, 

a  new  classification  in  the  1930  Act.  From  June  13,  1930  to  September  3, 

1936  the  duty  on  this  wheat  equaled  the  reduction  in  Cuban  duty  and  the 

reduction  in  the  consumption  tax  applicable  by  treaty  to  such  flour  imported 

into  Cuba.  On  September  3,  1936  the  consumption  tax  was  repealed. 

3/  Beneral  imports  prior  to  July  1934,  subsequently  imports  for  consumption. 

Beginning  July  1934,  excludes  flour  imported  free  for  export  in  manufactured 

foods. 
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Table     11.-  United  States  domestic  exports  of  wheat  "by  specified  countries, 
semi-annually,   beginning  July  1936 


1936-37 


Country 


July 
Dec 


Belgium •  ••• 

Denmark : 

Prance    : 

Germany : 

Greece   : 

Ireland   : 

Italy    : 

Netherlands I 

l!0rway : 

United  Kingdom   ..: 
Other  Europe  ....  J 

Total  Europe  .. ..: 


15 
35 


399 

336 

197 
11 


Jan.- 

June 


1,000  1,000 

"bushels       bushel  1 


191 
65 


86g 

2 

p 


1937-33 


July- 

Dec. 


5,931 

M 

523 
669 
622 

7     7QC! 

>  jj) 
410 

6,31S 
149 

6,560 

5*a 


<Jon.- 
June 


193^-39 


July- 

Dec.  1/ 


Jan.— 
June    1/ 


1,000  1,000 

bushels,      "bushel; 


6,437 

1,530 

3  42 

644 

1.851 

8,139 

7>+3 

5,122 

466 

16,151 

2,133 


1,000 
bushel s 

5,940 
236 
579 

l ,  602 
^02 

2,731 
593 

9.78U 

205 

10,620 

205 


1,000 

"bushels 

6,526 

233 
73 

4o 

3l586! 

6,111 

120 

20,324 

2,292 


1,201 


1,167 


32,802         39,^29 


Canada 

Mexico    

Panama 

Salvador   

Brazil    

Colombia  

Peru 

Japan 

Other   countries 


Total   exports 


3^ 

8 

252 

70 

2/ 

133 

35 


1,733 


180 
1 


5,425 

995 

1 

114 

356 

56 

587 

42 

525 


3,9^9 

2,275 

1 

66 

2/ 

193 


Olg 
619 

1% 

169 
55 


947 

1,370 

1 

157 

123 


135    y  770  11 5,^36 


1,436     33,413        50,327       36,576       47,963 


1/  Preliminary. 

2/  Less  than  500  bushels. 

ll  Includes  619,000  bushels  to   China  in  July  -  Dec.   1938   and   5,l6s,OO0  bushels 

in  Jan. -June  1939. 

Compiled  from  official  records  of  the  Bureau  of  Foreign  and  Domestic  Commerce. 
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Table  12.-  United  States  exports  of  wheat  flour,  made  wholly  from 

United  States  wheat,  to  specified  countries,  semi-annually, 

"beginning  July  1936 


Commodity  1936-37 

and        *--..— 

country       :  July-  '     Jan.- 

:  Dec.   :  June 

:  1,000  1,000 

; barrels  barrel; 
Wheat  flour  2/ 

Hetherlfcnds :  53  106 

Norway :   0  \\ 

United  Kingdom  . . . . :  24  21 

Costa  Rica :   7  l4 

Guatemala :   21  33 

Nicaragua :   15  18 

Panama :  28  2k 

Salvador :   7  11 

Mexico  :   4  8 

Cuba :  80  102 

Haiti,  Republic  of  :   9  11 

Ecuador :   25  26 

Venezuela :   3  ^ 

China :   3  10 

Hong  Kong :   14  20 

Philippino  Islands.:  238  233 

Other  countries  . . . :  kf  79 

Total  :  578  720 


1937-38 


July- 
Dec. 


Jan.- 
June 


1938-39 


July- 
Dec,  l/ 


Jan.- 
June  1/ 


1,000 

1,000 

1,000 

1,000 

barrels 

barrels 

barrels 

barrels 

258 

2U0 

201 

268 

24 

40 

20 

9 

70 

123 

52 

lU 

22 

41 

•■  29 

24 

53 

44 

49 

U7 

15 

10 

20 

25 

39 

40 

45 

38 

15 

11 

11 

10 

13 

3 

2 

3 

208 

303 

24l 

221 

18 

22 

21 

22 

65' 

60 

42 

7^ 

32 

66 

^5 

28 

8 

81 

144 

1.099 

184 

98 

131 

337 

294 

U29 

450 

529 

233 

311 

278 

164 

1,551 


1,922 


1,781 


2,912 


1/  Preliminary. 

2_/  To  convert  to  wheat  equivalent  multiply  by  U.7. 

2/  Less  than  500. 
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Table  13.-  Wheat  surplus  for  export  or  carry-over  in  three  export- 
ing countries,  United  Kingdom  port  stocks  and  stocks  afloat, 
August  1,  1936-39  1/ 


Position 

1936   j 

1937     ; 

1938     ; 

1939 

Mil.bu. 

Mil.hu. 

Mil.hu. 

Mil.hu. 

Canada 

In  Canada , 

In  the  United  States 


Argentina 
Australia 


108 
19 

29 
-Jl 


'I 


17 
26 


24 

1 

30 


95 

6 
144 

4o 


Total 


189 


80 


91 


285 


United  Kingdom  port  stocks 

Stocks  afloat  to: 

United  Kingdom , 

Cont  inent 

Orders , 

Total  , 


12 
7 
2 


12 


10 

6 
_2_ 


i4 


12 
11 
11 


25 


16 
11 

8 


30 


37 


50 


60 


Grand  tot 

1/  Carry-over  at  the 
1;  Au 
mestic 


;al  :    219       H? l4l  •  • 

le  beginning  of  the  year  (Canada,  July  31;  Argentina 
scemher  1  of  the  previous  year)  plus  production,  min 
.on  for  the  year  minus  monthly  exports  to  date. 


is 

January 
minus  do* 


1;  Australia,  Decembei  j.  u±    nio  jjiuviuun  .y^u.*/  ^xu.i 
utilization  for  the  yea.r  minus  monthly  expo: 


Tahle  l4.-  Shipments  of  wheat,  including,  flour  from  principal  exporting 
countries,  specified  dates,  1937-38  and  1938-39 


Period 

Argentina   J  Australia   ! 

Danube 

North  America 

1  l937~3Sa.938-39: 1937-38 1938-39: 192 

:  1,000 

1,000   1,000 

1,000 

1,000  1,000 

1,000 

1,000 

:  hu. 

hu.     hu. 

bu. 

bu.    bu. 

bu. 

bu. 

July-June  

Week  ended  - 

166,928 

llUf272  127,520 

102,116 

37,232  52,SU8  1SU,720  2U5,296 

:  12M 

1939   1938 

1939 

1938   1939 

1938 

1939 

July  3  

15 

22 

29  

Aug.  5  

12 

13 

:  2,700 
:  1,508 
:  1,216 
:  1,120 
:  1,116 
:  1,032 
:   600 

4,372  3.272 
3,660  1,12*1 
2,276  1,160 
2,076  i,3Us 
3,240  2,606 
3,537  2,104 
2,670  2.104 

1,463 
1,860 
1,108 
1,696 
880 
876 
1.150 

224    62U 

264  1.2U0 

6U   736 

0  2,072 

0   320 

312   152 

192   169 

3.776 
2,976 

6,104 

3,808 
4,288 
4.192 
4,376 

5,368 
2,840 
U,056 
3,112 
3,920 
4,900 
5.63S 

Compiled  from  Broomhall's  Corn  Trade  News. 
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Table  15.-  Exports  of  wheat   and  wheat   flour  from  the  United   States 
1937-3S  and  193S-39 
(Includes  flour  milled  in  bond     from  foreign  wheat) 


Wheat 

Wheat  flour 

Wheat  i 

ricluding 

flour 

!    1937-38  ; 

1933-39  ; 

1937-38  ! 

1938-39  ; 

1937-38  ! 

1938-39 

:     1,000 

1,000 

1,000 

1,000    • 

1,000 

1,000 

!   bushel  3 

bushels 

bushels 

bushels    ■ 

bushels 

bushels 

July- June    

Week  ended-  l/. 
Julv       S   . . , 

.?       S3-71+7 

.:         1938 
IVU32 

84,  539 

193? 

6^6 

4,991 

1938 
50 

6,637 

1234' 

98 

107,203 
1& 
1,667 

HP1 

1,147 

15  ... 

:         1,114 

354 

62 

31 

1.405 

500 

22   ... 

>:         3,329 

510 

33 

2S0 

3,4s4 

1,826 

29  ... 

:          2,171 

584 

47 

230 

2,392 

1,665 

Aug.        5  ... 

:         1,673 

509 

36 

50 

1,842 

744 

12   ... 

,:         2,196 

507 

71 

139 

2,530 

1,160 

19   ... 

,:         2,469 

2/1.313 

25 

2/      60 

2,587 

2/  1,595 

Compiled  from  reports   of   the  Department   of  Commerce. 

1/  Data  for  total   exports  from  the  United  States  by  weeks  are  not   available. 
These  data  represent   exports  through  16  of  the  principal  ports. 

2/  Preliminary. 
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Table     l6#-  Movement   of  wheat,    including  flour,    from  principal   exporting 
countries,    1935-36  to  1938-39 


Country 


Exports  as  given  by  official    sources 


.'otal 


July  1   to  date   shown 


1935-36  :  193^-37  ?  1937-33  :193^~37  :1937~3^  :  1938-39  - 


Datf 


United   State 

Canada 

Argentina  .. 
Australia  . . 
Soviet  Union 
Hungary  .... 
Yugoslavia  .. 
Humani  a  . . . . 
Bulgaria  ... 
British  India 
Total    


U 


North  America 
Canada  2/...,. 
United   States  5/ 

Argentina 

■  lia 

Soviet  Union   ... 
Da/ ube  and 

Bulgaria  6/... 
British  India  .. 

Total   S/. 


2/ 


Total  European 

shipmor-1  a    "/  .  ■ 
Total   c:>- 


1,000 
bushel! 


15,929 
237. 447 

76,577 
105,328 


25^ 

14, 


704 

644 
728 
392 
988 
556 


1,000 
bushel; 

21,584 

21^,028 

162,977 

97,712 

4,1+79 

27,^28 

17,954 

36,264 

7,273 

16,  571 


1,000 
bushels 

107,194 

94,  546 

69,670 

123,453 

43,354 

9,368 

5,012 

32,962 

8,484 

19,677 


490,293     605,270     513,720 


1,000 
bushels 

21,584 

21^,028 

162,977 

97,712 

1,290 

27,428 

17,322 

35,534 

6,549 

10,255 


1,000 

bushel; 

107,194 

94, 546 

69, 670 
123,453 

18,694 
9,368 
5,003 

3L367 

7,228 
14,681 


1,000     : 
bushels  : 

115,734: 

169,885: 

Il6,ll6: 

96,579: 

31,529: 

27,640: 

5,346: 

39,988: 

1,88  6: 

9,339: 


Jane  30 
June  30 
June  30 
June  30 
Oct.  31 
June  30 
May  31 
May. 
May 
Mar. 


31 
31 
31 


Shipments  as  given  by  trade   sourc 


Total 


Week  ended  1939 


:    July  1  J-  Aug.   19 


19'S7-38  tl938-39  :   Aug.    5  :    Aug. 12  :    Aug.  19 


im. 


1939 


1,000         1,000 
bushels    bushels 

184,720  245,296 
94,5)16  169,885 
83,389  94,157 
6c. 928     114,272 

127,520  102,116 
42,248    39,824 


37,232 


52,348 
6;  2  co 


1,000 
bushel s 

3,920 
2,200 

744 
3,240 

880 
0 

320 
0 


1,000         1,000 

bushel s     bushels 


1,000 

bushels 


1,000 
bushels 


4, 900 
4,100 
1,160 
3.537 
876 
256 

152 


5,638      29,520      29,834 

U/11,1+00  4/21,900 

1,595      15,907        8,641 

2,670        9,292      21,831 

1,150      14,900        9,038 

0       12,840         1,344 


169 

0 


1,056 
5,088 


5,313 
0 


325      560,636 


72,696       67,360 


337,592    450,734      -4552 


2/^,040  2/38,048 


99,4oo    146, 760        2,456 


2/11,928  2/13,192 


1/  J.cir  milled  in  bond  from  foreign  wheat. 

!,rn  Erade  News, 

•   -  reported  to  date,    supplemented  by  reported  weekly  clear- 
c  itimates  of  flour   shipments. 
j        hror.gh   August   12  o:  !  y. 

[rl  reports  received  from  l6  principal  ports  only. 
Sea  shipments   only. 
ficial. 

irade  figures  includes  North  America,  as  reported  by  Broomhall!s  but 
loos  not   include  items   2   and  3. 
2/   To  August    5  only. 
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Table  17.-Net  imports  of  wheat,  including  flour,  into  European 
countries,  year  beginning  July  1,  1937  and  I93S 


Country 


g   :      1938-39    : Reported  net   import 

;  forecast!/;  July  1  to; 


1937-38     :    193B-39 


Mil.bu. 


Belgium 

Czechoslovakia 

Denmark  

Finland  

France 

Germany 

Austria  

Greece  

Ireland  

Italy 

Latvia  

Netherlands  . . . 

Norway 

Poland  

Portugal  

Sweden 

Switzerland  . . . 
United  Kingdom 


Total  imports  of 
above  


Mil.bu. 


Mil.bu. 


36 

3k 

:May  31 

3k 

J  -1 

2/ 

-  1 

:June  30 

1    .2/ 

-  1 

6 

5 

: June  30 

fa 

3 

2 

:June  30 

3 

15 

2/ 

-  1 

:June  30 

15 

54 

45 

:June  30 
:Feb.    22 

UJ 

IS 

10 

:Mar.    31 

12 

14 

17 

:June  30 

lk 

5 

lk 

:June  30 

1 

5 

1 

0 

:Mar.   31 

V 

2k 

29 

:Juna  30 

24 

7 

8 

:May  31 

fa 

37 

2/ 

-  3 

:June  30 

5/ 

1 

4 

:May  31 

1 

J    m} 

2 

tJune  30     1 

2/ 

-  1 

ik 

17 

:June  30     . 

lit 

Mil.bu. 


33 

2/ 

-  1 

5 

2 

2/ 

-  1 

3/ 

37 

5 

S 

17 

14 

!i/ 

29 

7 

2/ 

-  3 

1+ 

2 

17 

Spain 


193 

220 

:June  30     : 

193 

220 

391 

407 

37S 

400 

3 

16 

Total  imports  ..,, 
Total  exports  ..., 
Total  net   imports 


394  • 

423 

2 

5 

392 

4i8 

2 
376 


5 
395 


Compiled  from  official   sources  except   as  otherwise  stated. 

1/     Forecasts  by  European  offices  of  United  States  Department   of  Agriculti 

2/     Net   exports, 

37     Includes  new  territory  and  is  therefore,    not    strictly  comparable  with 


preceding  years, 
kj     Lei 


!ss  than  500,000  bushels, 
57     Net   exports  of  less  than  500,000  bushels. 


ws~3^  -  31*  - 

THE  BYE  SITUATION 

BACKGROUND.-  During  the  past   10  years  rye  acreage  has 
remained  above  the  pre-war  level,   "but  has  "been  "below 
the  high  level  reached  at  the  close  of  the  War  (figure 
9).      The  increase  in  rye  production  during  the  War 
period  was  due  largely  to  an  expansion  of  rye  acreage 
into  the  sub-humid  area  of  the  spring  Wheat  Belt.      Since 
19  2^  yields  have  been  generally  below  the  average  for 
the  years  1910-15  and  acreage  abandonment   somewhat  larger. 
In  1933 1    193^,    and  1936  droughts  greatly  reduced  rye 
yields,    caused  heavy  abandonment  and  reduced  supplies 
below  domestic  requirements.     With  more  favorable  grow- 
ing seasons  in  1935  and  1937.   yields  and  production  wero 
much  above  the  10-year  average. 

United  States  rye  estimate  about  unchanged  on  August   1 

The  August  1  estimate  of  the  1939   rye  crop  was  Uo, 83^,000  bushels,    a 
decrease  of  652,000  bushels,    or  about   2  percent  from  the  July  1  estimate. 
In  193S,    the  rye  crop  totaled  55,039,000  bushels  and  the  10-year  (1928-37) 
average  is  36,330,000  bushels.      The  reduction  in  the  rye  harvest  this  year 
in  comparison  with  a  year  ago   is  due  mostly  to  lower  yields  in  Wisconsin, 
Minnesota,    Iowa,   North  Dakota,    South  Dakota,    and  Nebraska,     The  yield  per 
acre  this  year  of  10.0  bushels  compares  with  13.S  in  1938,    and  the  10-year 
(1928-37)   average  of  11.1  bushels. 

The  carry-over  of  rye  is  estimated  at   23  million  bushels,    compared 
with  10  million  bushels  last  year,   making  total  supplies  about  the  same  as 
in  1938.     A  supply  of  this   size  would  be  larger  than  supplies  in  193^  and 
1937  "but  well  below  the  large   supply  of  70  million  bushels  in  1935 •      The 
apparent   disappearance  of  rye  in  1938-39  was  about  Hi  million  bushels,   and 
in  1937-38   it  was  39  million  bushels.     Of  the  estimated  kl  million  bushels 
disappearance, about  19  million  bushels  were  used  for  feed,    about   10  million 
bushels  for  seed,    about   7  million  bushels  for  food,    and  about  5  million 
bushels  for  distilled  spirits  .-and  alcohol. 

Present   indications  are  that  the   supply  of  rye  in  1939~^0  will  again 
be  more  than   sufficient  to   take  care  of  food  and  feed  requirements,    and  the 
carry-over  may  be  greater  at  the  end  of  the  marketing  year  than  at   the   end 
of  the  193S-39   season.      In  the  past  3  years  a  comparatively  large  percentage 
of  the  rye   crop  was  fed,    as   a  result   of  a  shortage  of   supplies  in  feed  grains 
in   some  of  these  years  and  the  unusually  largo  supplies  of  ryo.      In  1937  and 
1938,    feed  grain  supplies  were  more  than  ample  for  livestock  on  farms,   but 
feeding  of  rye  was  heavy  as  a  result   of  unusually  large  supplies.      Supplies 
of  feed  grain  will  again  be  ample  for  livestock  requirements  in  1939~^0»    an(i 
the  demand  for  feeders  will  probably  be  no  more  favorable  than  for  the  past 
2  marketing  years. 
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Rye  exports  in  1939" ^0  may  a^ain  be  snail 

The  European  rye  crop  kf  in  1939  will  again  "be  large,    and  overseas 
demand  for  United  States  rye  this  year  nay,   accordingly,   again  "be   snail. 
In  1938-39  exports  totaled  less  than  1  million  bushels.     The  production  of 
rye  for  1939   in  the  13  countries  reporting  to  date,    is  estimated  at  *+59 
million  "bushels  (table  13).      The  production  in  these  countries  in  1938  was 
U50  million  "bushels.      Substantial  increases,    compared  with  last  year,   are 
noted  for  Canada,   Bulgaria,   Hungary,    and  Poland.     No  estimate  has  been  re- 
ceived for  Germany,   which  is,   with  the  exception  of  the  U.S.S.R.,    the  world's 
largest  rye  producing  country.     Reports  indicate  that  grain  crops  in  Germany 
have  been  affected  by  unfavorable  weather  conditions.     Rye  is,   however,    re- 
ported to  be  in  better  condition  than  wheat.      In  Poland,    the  next   largest 
producer,    it    is  estimated  that  the  current  crop  will  be  about  300  million 
bushels.      This  is  the  largest   crop  on  record  for  Poland.      Slight   changes  in 
boundaries,   however,   make  this  estimate  not   strictly  comparable  with  those 
for  previous  years. 

Loan  program  for  rye  announced 

A  loan  program  for  rye  wa*  announced  on  July  26 ,  making  available 
loans  to  producers  in  the  eight  major  rye  producing  States  of  Michigan, 
Minnesota,   Montana,  Nebraska,   North  Dakota,    South  Dakota,   Wisconsin  pnd  Wyoming, 
The  loans  are  to  be  available  on  farm  stored  rye  produced  in  1939  grading 
No.    2  or  better,    at   a  rate  22  cents  less  than  the  applicable  1939  loan  rate 
for  No.   2  Hard  Winter  wheat,   but  in  no  case  more  than  38  cents  per  bushel. 
The  loon  rate  will  vary,   because  wheat   loans  are  based  upon  terminal  prices 
and  adjusted  for  freight   differentials.      It   is  estimated  that  the  loans  will 
average  about  35  cents  per  bushel. 

Table  IS. -Rye:     Production  in   specified  countries,    1936-33 

Country  j        1936         J        1937         j        193s  |        1939 

!    1,000  buT       1,000  bu.        1,000  bu.        1,000  bu.  ~ 

United  States   :  25,319  ^9,830  55,039  UO,83h 

Canada  1/   ;  3.0*12 j+,579  ^-3^3  1^'2?L1 

Total  (2)  « :        28.361  *)k.koq  63.*402  5U.0U5 

Europe:  : 

Bulgaria :  8,188                9,387  7,397  9,67!+ 

Finland ;  12,13*+             16,982  lU,i+91  11,810 

Greece :  1,65*1                2,569  2,*+39  2.U01 

Hungary :  28,11*+             2*1,325  31,677  2/36,691 

Italy :  5,20*1             5,701  5,^37  5,9^5 

Luxemburg :  kkS                    392  507  USJ 

Poland  :  250,536          221,9^9  285.551  300,377 

Rumania :  17,3*12              17,768  20,362  19,062 

Sp-iin :  18,053      2/  19,700  2/  16, 900  17,212 

Switzerland :            1,077 1,296  1.W9 1,378 

Total  (10)    :  3U3.251           320,069  386,210  *405,033, 

Al  jeria : 23 37  hi|  ku 

Total  (13)   .;  371.6^1          37*1,515  UU9.656  U59.122 

1/     Winter  ryo  only.      2/  New  boundaries   -ind  therefore  not   comparable  with 

previous  years.     2/     Estimated, 

5/     Excludes   the   Soviet   Union. 
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WS-34  THE  FLAXSEED  SITUATION 

BACKGROUND.-  Prior  to    1908  the  United   States   production  of 
flaxseed  was  generally   in  excess    of  domestic   requirements, 
but    since  that  time  we   have  shifted   from  an  export  to  an 
import   basin.      From  1910  to    1920,   domestic  flaxseed   supplied 
more  than  one-half  of  our  domestic  requirements;    from  1920  to 
1929   it   supplied  between  'one-  fourth  and  one-half.     Production 
since   1928   has  been  greatly  reduced  .as  a -result   of ■ lew  yields 
and   reduced  acreage.      Domestic  demand  for  flaxseed  was  at   a 
low  level   during   1931  and   1932,   but    in  the  past   few  years   it 
has   improve:!  materially.     Prices   of  flaxseed   in   1936-37  and 
1937-38  weru  at  the   highest   level   since   1929-30.      In  1938-39 
prices  averaged  about  25  cents  per  bushel  lewer  than  in  the 
2   preceding  years. 

Domestic  flaxseed  ^supplies    largest    in  9  years 

The   domestic  supply  of  flaxseed  for    1939-40,    including  July   1   carry- 
over and  August   1   indicated  production,    is    18,C46_;0j0  bushels    compared  with 
10,370,000  bushels    last   year.      A  supply  of  this  size  would   be  the   largest 
in  9  years.      The   larger   supply  this  year   is   the    result   of   increased  acre- 
age  in  all   of  the    important   f lax-producing.  States.      The   1939   crop,    in- 
dicated on  August   1  to-  be   15,750,000  bushels,    compared  with  only  8,171>000 
bushels    last  year,    is   the   largest  crop  since   1930.     Yields  this,  year  were 
belcw  those   of  a  year  ago,   but   acreage  was  more  than  double  the   1938  acreage. 
Of  the  total  production,    9,622,000  bushels  v:ere  indicated  for  Minnesota, 
1,647,000  bushels    for  North  Dakota,    and    1,760,000  bushels    for  California, 
Last  year  the  total  quantity  of  flaxseed  orushed  amounted  to   25,568,000 
bushels,    of  which  less  than  one-third  was   domestic   flaxseed.      The   1939-40 
supply  would  fill  about   70  percent  of  the   domestic  requirements   if  the 
quantity  of  flaxseed   required   is    about  -the   same  as   in  1938-39. 

Foreign  flaxseed    supplies   smaller  than  a  year   ago 

Total  world  supplies   of  flaxseed  were  estimated  to  be   slightly  smaller 
en  August   1  than  on  this  date  a  year  ago.      The  Argentine   crop  was  estimated 
at   55,500,000  bushels    compared  with  about   60,600,000  bushels  the  preceding 
year.     After  adjusting  for  the  heavier   exports   during  the  period  January- 
July,   the  total   supply   in  Argentina   on  August    1  was  estimated  to  be  around 
10  million  bushels   smaller  than  on  that    date    last  year.      The   1939  Uruguay 
and   Indian  crops  were   slightly   smaller  than  a  year  earlier,    and   it    is 
estimated  that    supplies  in  these  countries  on  August   1  were   slightly  below 
those   of  last  year.      The   smaller  production   in  the   Southern   Hemisphere  was 
about  offset   by   increased  production   in  the  United   States   and   Canada,    result- 
ing  in  a  total  world   supply  en  August   1   slightly  below  the    1938-39   supply. 
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Itemand   for   flaxseed   in   1938-3S   about   unchanged 

The  demand   for  flaxseed  during  1938-39  was  apparently  about  the  same 
as   during   1937-36,  but   somewhat   reduced   from  that   of  1936-37,     The  total 
quantity  of  linseed  oil  consumed  in  1938-39  was   estimated  to  be  about   516 
million  pounds,    as   compared  with  501  million  pounds    lust  year  and  585 
million  pounds   2  years  ago,  when  consumption  was  the  largest  since   1930-31. 

The  total  .value   of  building   contracts    in  the  United  States  awarded 
during  the  period  January-June,    1939,  was  about   $1,700,000,000  as  compared 
with  11,300,000,000   last  year«     Much  of  the   increase   in  the   value   of 
building   contracts   awarded  was   in  residential  building.      The  rate   of 
residential  building  has  been  comparatively  high  during  the  past  year  as 
a  result   of  the   program  of  the   Federal  Housing  Administration. 

The    index  of  building   contracts   awarded  declined  from  January  to 
May,   then  advanced  to  July.      The  preliminary  July   index  of  67  was    12  points 
above   the    index  for  that  month  a  year  ago,    and  was  the   same  as  the  July 
1937   index.     With  the   exception  of  1937,   the    index  was  the  highest  since 
July  1930. 

Flaxseed  prices    lewer  since  June 

The   average  price  of  No.    1  flaxseed  at  Minneapolis  declined  from 
$1.85. per  bushel  for  the  week  ended  June    17,   to  $1,50  for  the  week  ended 
August   12.      This'*  sharp   decline  apparently  reflects   the   harvesting  of  the 
large   1939   crop.      During  this   same   period  the   price  of  flaxseed  at   Buenos 
Aires  declined  from  $1,21  to  $1.13,     Consequently  the  price  margin  between 
domestic  flaxseed  and   that  at  Buenos  Aires  during  this   period  declined 
from  64  to  37  cents  per  bushel.      In  view  of  the  fact  that  domestic    supplies 
are  much  larger  this  year,    relative  to   foreign  supplies   than  they  have  been 
during  the   past   few  years,   this  narrower  margin   is  expected  to   continue 
during  the    1939-4©  marketing  year.      During   1938-39  the  price   of  No,    1  flax- 
seed at  Minneapolis  averaged  about   70  cents   per  bushel  above   the  price   of 
flaxseed  at  Buenos   Aires,      The     average  price  received  by  United   States 
farmers  declined  from  $1,61   in  June  to   $1,39   in  July.     Prices  received  by 
farmers   in  July  1939  were  about   20  to   25   cents  per  bushel   lower   in  all 
important  producing  States  than  in  July   1938. 


